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China Resources Pharmaceutical Group Limited

China Resources Pharmaceutical Group Limited (stock code: 3320) is
a leading integrated pharmaceutical company in China. Our business
spans across manufacturing, distribution and retail of pharmaceutical
and healthcare products. Since the establishment in 2007, the Group has
developed into one of the fifth largest pharmaceutical manufacturers and
the one of the third largest pharmaceutical distributors (by revenue) in
China. In October 2016, the Company successfully completed its global
offering in Hong Kong. Since its listing, the Company has been included
in @ number of capital market indexes such as MSCI China Index, FTSE
Global Large Cap Index, constituent stock of Hang Seng Composite Large
Cap Index and Hang Seng Corporate Sustainability Index, reflecting a
global recognition by the international capital markets on the Group’s
business performance, growth potential, market capitalization, and share
liquidity.

Our manufacturing business encompasses the research and development,
manufacturing and sale of pharmaceutical products. We manufacture
more than 540 products comprising chemical drugs, Chinese medicines
and biopharmaceutical drugs as well as nutritional and healthcare
products, covering a wide range of therapeutic areas including
cardiovascular, alimentary tract and metabolism, large-volume IV infusion,
pediatrics, respiratory system etc.. Besides, we own a series of strong,
well-known brands including “Sanjiu (= 1)", “Dong-E-E-Jiao (FRFIFIE)",
“Double-Crane (%%5)", “Zizhu (5:17)", and “Jiangzhong (T F)".

We operate a national distribution network comprising 185 logistics
centers strategically across 28 provinces, municipalities and autonomous
regions in China. Leveraging our comprehensive product portfolio and
wide distribution networks, we directly distribute products to hospitals
and other medical institutions across the country. In addition, we operate
one of the largest retail pharmacy networks in China, comprising over
800 pharmacies under national or regional premium brands — “CR Care
(EFEBE)”, “Teck Soon Hong (&{517)".

Interim Report 2019
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BOARD OF DIRECTORS

Chairman and non-executive Director
Mr. FU Yuning (resigned on 21 March 2019)

Chairman, Executive Director and Chief Executive Officer
Mr. WANG Chuncheng
(appointed as Chairman of the Board on 21 March 2019)

Executive Directors
Mr. LI Xiangming (appointed on 29 May 2019)
Mr. QIU Huawei (appointed on 29 May 2019)

Executive Director, Chief Financial Officer and Vice President
Mdm. WENG Jingwen (appointed on 5 July 2019)
Mr. LI Guohui (resigned on 5 July 2019)

Non-executive Directors

Mr. CHEN Rong (resigned on 29 May 2019)
Mr. YU Zhongliang

Mdm. GUO Wei (appointed on 29 May 2019)
Mr. WANG Shouye

Mr. LYU Ruizhi

Independent non-executive Directors
Mdm. SHING Mo Han Yvonne

Mr. KWOK Kin Fun

Mr. FU Tingmei

Mr. ZHANG Kejian

AUDIT COMMITTEE

Mdm. SHING Mo Han Yvonne (Chairman)
Mr. CHEN Rong (resigned on 29 May 2019)
Mdm. GUO Wei (appointed on 29 May 2019)
Mr. LYU Ruizhi

Mr. KWOK Kin Fun

Mr. FU Tingmei

Mr. ZHANG Kejian

NOMINATION COMMITTEE

Mr. FU Yuning (Chairman)
(resigned on 21 March 2019)

Mr. WANG Chuncheng (Chairman)
(appointed as Chairman of the Nomination Committee on
21 March 2019)

Mdm. SHING Mo Han Yvonne

Mr. KWOK Kin Fun

Mr. FU Tingmei

Mr. ZHANG Kejian
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REMUNERATION COMMITTEE

Mr. KWOK Kin Fun (Chairman)

Mr. CHEN Rong (resigned on 29 May 2019)
Mdm. GUO Wei (appointed on 29 May 2019)
Mdm. SHING Mo Han Yvonne

Mr. FU Tingmei

Mr. ZHANG Kejian

CORPORATE GOVERNANCE COMMITTEE

Mr. FU Tingmei (Chairman)

Mr. WANG Chuncheng

Mdm. WENG Jingwen (appointed on 5 July 2019)
Mr. LI Guohui (resigned on 5 July 2019)

Mdm. SHING Mo Han Yvonne

Mr. KWOK Kin Fun

Mr. ZHANG Kejian

EXECUTIVE COMMITTEE

Mr. WANG Chuncheng (Chairman)

Mr. LI Xiangming (appointed on 29 May 2019)
Mr. QIU Huawei (appointed on 29 May 2019)
Mdm. WENG Jingwen (appointed on 5 July 2019)
Mr. LI Guohui (resigned on 5 July 2019)

AUTHORIZED REPRESENTATIVES

Mr. WANG Chuncheng
Mdm. WENG Jingwen (appointed on 5 July 2019)
Mr. LI Guohui (resigned on 5 July 2019)

COMPANY SECRETARY
Mr. LO Chi Lik Peter

LEGAL ADVISORS

Clifford Chance
Jia Yuan Law Offices

AUDITOR
Ernst & Young

REGISTERED OFFICE

41/F, China Resources Building
26 Harbour Road

Wanchai

Hong Kong
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Corporate Information

Room 4104-05

41/F, China Resources Building
26 Harbour Road

Wanchai

Hong Kong

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

Agricultural Bank of China Ltd., Hong Kong Branch
Agricultural Bank of China Beisanhuan Sub-Branch Beijing
Agricultural Bank of China Shenzhen Overseas Chinese Town Branch
Banco Santander, S.A. Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank (Asia) Corporation Limited
China Construction Bank Beijing Railway Branch
China Merchants Bank Chang’an Road Sub-Branch Beijing
Credit Agricole CIB, Hong Kong Branch
Industrial and Commercial Bank of China Wangfujing Branch
ING Bank N.V.
Mizuho Bank, Ltd., Hong Kong Branch
MUFG Bank, Ltd., Hong Kong Branch
Overseas-Chinese Banking Corporation Limited
Postal Savings Bank of China Co., Ltd., Beijing
Haidian District Weigoncun Sub-branch
Sumitomo Mitsui Banking Corporation
Westpac Banking Corporation

Strategic Financial Relations Limited

http://Awww.crpharm.com
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Definitions

AR ERERN - RXESEMES - TFIFEZE  In this interim report, the following expressions shall have the following
BEBATRE : meanings unless the context indicates otherwises:

[RFEBFAE RRRIRRBAFRE

“"AGM” annual general meeting of the Company

[EAERAMA ] RRRRZT—RFARNA T REERIRBERR M A E IR AR (R AEHERT)

"Articles of Association”

the articles of association of the Company (as amended from time to time), adopted
by a special resolution passed on 20 June 2016

=34 BExg

“Board” board of Directors

[EREEH L ] IRBEEERAKREERETL  —KPRPEEMKRZINEFRE - ARFANEER
®

“BSCOMC” State-Owned Capital Operation And Management Center of Beijing (JtRElH
BREEEEF L), a state-owned enterprise incorporated in the PRC and our
substantial Shareholder

[EEER~FH ] TR BIM S I ErE B (R B E T A

"CG Code” Corporate Governance Code as set out in Appendix 14 to the Listing Rules

[ E hEARANE  stAhBHBEMNS - TREEE  BPISITTHRREKRSE

“China” or “"PRC”

People’s Republic of China, excluding, for the purposes of this interim report only,
Hong Kong, Macau SAR and Taiwan

NSRS L

“Company” or “CR Pharmaceutical”

EHBEEEEARAA
China Resources Pharmaceutical Group Limited

[EHeE]

"“CR Double-Crane”

EHERELERMNERAR - AIBILREBEEEROBERAT - —KIBEPBUX
BEMKIIH AT - ERNDELESFEHFR S ET ORGSR : 600062) - AR
RNE|ZIEEEWBAT]

China Resources Double-Crane Pharmaceutical Company Limited (5B E 8 BE5£R%
AR AT, formerly known as Beijing Double-Crane Pharmaceutical Co., Ltd (it
FEBEZENDFRAR]), a company incorporated under the laws of the PRC, the
shares of which are listed on the Shanghai Stock Exchange (stock code: 600062)
and a non-wholly-owned subsidiary of the Company

ES-ES N

“CR Holdings"

EFH(EE)BERAT
GIE ARl ES
China Resources (Holdings) Company Limited, a company incorporated in Hong
Kong with limited liability, which is a wholly-owned subsidiary of CRI and our
controlling Shareholder

—EREBEMRINBERRF]  HEBRNZ2ENBA

06  China Resources Pharmaceutical Group Limited
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Definitions
[ ZE5E 4 FEREROHER AT - —KRPBIK AN B R A R AT A AIERR AR
“CRI"” China Resources Inc. (formerly known as China Resources Co., Limited), a joint stock

limited liability company established in the PRC and our controlling Shareholder

[FEMIhEE] ERTPREEEARETAR AR IEIPRHE(EE)ARETAR  — K
RABKINATR - RIIHEXNERRR - WARARZIFEEENB AT
“CR Jiangzhong Group” China Resources Jiangzhong Pharmaceutical Group Co., Ltd. (ZEET AR &uBEis

EARETAT) formerly known as Jiangxi Jiangzhong Pharmaceutical (Group)
Co.,ltd (T TH®RLE(EE)BREMLAT), a company established in the PRC,
the controlling shareholder of Jiangzhong Pharmaceutical and a non-wholly-owned
subsidiary of the Company

[#m="] FR-NBEROHDARAR A= NBERMHBRLIF  —KREPBEEET
ez R aE - ERMERIE SR HFT Em (ARG RS - 000999) @ W RAAA
ZIEEEMBAT

“CR Sanjiu” China Resources Sanjiu Medical & Pharmaceutical Company Limited (3£ = J1 %8 2%

BEAD AR A 7)), formerly known as Sanjiu Pharmaceutical Co., Ltd (Z W EEZER DA
[R/27]), a company incorporated under the laws of the PRC, the shares of which
are listed on the Shenzhen Stock Exchange (stock code: 000999) and a non-wholly-
owned subsidiary of the Company

—TNFRHEE ZEESEELERAFN 07 .




Definitions

[E%]

“Director(s)”

NAFESR
director(s) of the Company

[ SRR

“Dong-E-E-Jiao”

R BAR D BRR AR - BITEILER R BE - ILRRMMAB(EE)ROERA
AIRILERMFBRHOBRAT - —KBREPEVEEFMKOHRT - ERGHE
RYNFEHR S LT (RMDASE - 000423) » WAKARZIEZEWNB AT
Dong-E-E-Jiao Company Limited (ZRFIBAEHBRAE]), formerly known as
Shandong Dong-E-E-Jiao Factory (HLIEREM B E), Shandong Dong-E-E-Jiao
(Group) Co., Ltd. (HLIERERFIF B (& E) B n A R A 7)) and Shandong Dong-E-E-Jiao
Co., Ltd. (LEEMFBAZHDBRAF]), a company incorporated under the laws
of the PRC, the shares of which are listed on the Shenzhen Stock Exchange (stock
code: 000423) and a non-wholly-owned subsidiary of the Company

[ A5 | RARREMEAF]
“Group” the Company and its subsidiaries
[&E] FEIEBRRITTHE

“Hong Kong”

the Hong Kong SAR of the PRC

[CTAREEE |

“Jiangzhong Pharmaceutical”

THEERBBRAG  —KRFPEKLHAR  EROELSELFR S ET
(Bt R5% - 600750) @ WARERIHEE 22 ENBAR

Jiangzhong Pharmaceutical Co., Ltd. (TR ZEZERNBRAF]), a company
established in the PRC, the Shares of which are listed on the Shanghai Stock
Exchange (Stock Code: 600750) and a non-wholly-owned subsidiary of CR
Jiangzhong Group

[ iR Al
“Listing Rules”

B X PTRE 5 AR B (N IRFHERT)
the Rules Governing the Listing of Securities on the Stock Exchange (as amended
from time to time)

[ZEZ%=FAl ]
“Model Code”

FRAIM ST FrE ) ETEITAZERETESR R ZNIRETRI
Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules

[ & 2R
“Reporting Period”

a:l:—7 jli/\ﬂ +E|_|J:/\{.H
the six months ended 30 June 2019

[ RIITHRE ]
“SAR"

BRI TR R
Special Administrative Region of the PRC

[(Fe 2 R &RAI) |

BEREDIBS N EEH LB GO ETRERT)

“SFO" the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (as
amended from time to time)
[ B3 ] AN Sl
“Share(s)” share(s) of the Company

08  China Resources Pharmaceutical Group Limited Interim Report 2019



Definitions

[ B3R
“Shareholder(s)”

PN/NC R A ESZE DN
holder(s) of Shares of the Company

B3 PR
“Stock Exchange”

ERBMARXHMARAR
The Stock Exchange of Hong Kong Limited

[T Ikl & | BT BEEEEY

"HK$" or “HKD" Hong Kong Dollars, the lawful currency of Hong Kong

[AR® ] ARETT - hBDEEEHE

“RMB” Renminbi Yuan, the lawful currency of China

= X7 EBAT R

“US$" or “USD"” United States Dollars, the lawful currency of the United States of America
[% | ANt

“%" per cent

EARPEHER - RAABEKRTHARHKER 5% In the event of any inconsistency in the Chinese and English versions
EREENh Y AEEREAYEL NG I M, of the names of the PRC established companies or entities, laws or

& BAPXBRHAE -

regulations in this interim report, the Chinese version shall prevail.

“E-NFRHRE FHEEKEERAR 09



BEERW R o
Management Discussion and Analysis
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China Resources Pharmaceutical Group Limited

In the first half of 2019, facing the complex global environment and
slower growth for the world’s major economies, China’s economy
showed remarkable resilience with GDP growth of 6.3% as compared
with the first half of 2018, securing steady progress while maintaining a
sound development momentum. As the main theme of China’s economic
development, the supply-side structural reform continued to stimulate
high-quality development, strengthen innovation as a driver, accelerate
industrial upgrades and facilitate in unleashing consumption potential
and invigorating market vitality.

As one of the imperative foundations for national economic growth,
the medical and healthcare industry has continuously implemented
deepening reforms from different aspects, such as the industrial structure,
protection of people’s welfare, and market regulation. Accordingly, a
number of plans have been launched for this industry, underscoring the
concept of healthcare development and promoting the development of
pharmaceutical industry. Meanwhile, the expenditure control of medical
insurance has become more scientific and refined. Along with the
implementation of centralized bulk procurement policy, various relevant
policies have been announced to optimize the structure of drug usage
and to enhance the efficiency of fund utilization. The pharmaceutical and
healthcare reform featuring coordination between healthcare services,
medical insurance and drug distribution has accelerated the reshaping
of the market competitive landscape, resulting in deepened internal
polarization, which became the “new normal” for the pharmaceutical
industry.

In terms of the supply side, China’s drug appraisal and approval system
has step up to adapt the international standards. On one hand, with
policies such as drug consistency evaluation in place, the quality of
drugs has been improved, generic drug manufacturing companies have
geared towards high efficiency, low cost and large-scale development,
and branded drugs have been prominently replaced by domestic generic
drugs. On the other hand, as the process of launching new drug
has been accelerated under further reform of the drug appraisal and
approval system, as well as the effective implementation of innovation-
encouraging policies, the speed and quantity of new drugs entering the
market have increased significantly, and pharmaceutical companies have
sped up to expand into the innovative drug market. As for the distribution
side, with the comprehensive implementation of the “Two-Invoice
System”, the integration of the pharmaceutical distribution market
was boosted. Benefiting from the advantages in products, channels
and capital, pharmaceutical distribution companies with nationwide
distribution channels further strengthened their competitiveness. In
terms of the end user market, the medical partnership and medical
association were continuously developed at a deeper level. Policies such
as the standardization of clinical pathway and hierarchical diagnosis and
treatment were implemented with greater effort, and drug sales terminals

Interim Report 2019
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Management Discussion and Analysis

sank deeper by expanding into the lower-tier cities rapidly. The “Internet
Plus Medical and Healthcare” policy boosted the development of
pharmaceutical e-commerce, and the rules regarding prescription outflow
from hospital was explored nationwide. The separation of medical and
pharmaceutical services dramatically increased the number of retail
pharmacies, intensified market concentration and popularized chained
operations. And as for the payment side, as a “strategic purchaser” of
drugs and medical services, the Bureau of Medical Insurance (BMI) had
exerted increasingly notable influences on the industry. It organized the
implementation of the centralized bulk procurement of drugs and the
revision of Medical Reimbursement List, extensively carried out Diagnosis-
Related Groups (DRGs) pilots and promoted the computerization
and standardization of medical reimbursement system to drive the
optimization of industry structure and the healthy development of the
industry. The implementation of policies such as the drug structure
adjustment, market of critical care drugs saw promising prospects, and
monitoring on use of adjuvant drugs will continue to be strengthened.

As the world’s second largest pharmaceutical market, China is entering a
new development cycle of consumption upgrade and industrial upgrade
driven by multiple factors such as policy orientation, consumption capacity
improvement, disease spectrum changes and technological advance.
Affected by multiple factors, such as adjustment on macroeconomic
structure and medical reform entering the deep-water zone, the
pharmaceutical industry is confronted with challenges like fast-changing
policies and intensifying competition. However, the steady growth of
medical demand and the continuous upgrade of technology, products
and medical services will remain to be an important guarantee for the
industry’s mid-term to long-term development. The Group believe that as
a leading integrated pharmaceutical conglomerate in China, we will play
a greater role in this new era for the pharmaceutical industry by virtue
of its diversified business and product portfolios, quality advantages and
innovation capability, integrated business model and operation with high
compliance standard.

In the first half of 2019, the Group proactively responded to the changes of
policies and challenges in the market, and motivated the implementation
of “13th Five-year Plan” to continue mergers and acquisitions in a steady
pace and improve the development of business across the industry.
The Group upgraded its research and development (“R&D") system,
boosted its business and product structure, and enhanced its operating
management, which translated into a solid growth in operating results
and continuous improvement in profitability.

“E-NFRERE FHEEEEERAR
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Management Discussion and Analysis
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PROFIT ATTRIBUTABLE TO
OWNERS OF THE COMPANY
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During the Reporting Period, the Group recorded a total revenue of
HK$101,923.0 million, representing an increase of 8.7% compared with
that of HK$93,740.8 million in the first half of 2018 (representing a year-
on-year increase of 15.7% in terms of RMB). In the first half of 2019, the
revenue of the three major business segments, namely pharmaceutical
manufacturing, pharmaceutical distribution and pharmaceutical retail
businesses, accounted for 15.5%, 81.5% and 2.9% of the total revenue,
respectively.

During the Reporting Period, the Group recorded a gross profit of
HK$17,433.6 million, representing a 3.3% increase compared with that
of HK$16,881.4 million in the first half of 2018 (representing a year-on-
year increase of 9.9% in terms of RMB). The overall gross profit margin
was 17.1%, representing a decrease of 0.9 percentage points compared
with the gross profit margin of 18.0% in the first half of 2018, mainly
due to the faster revenue growth from the pharmaceutical distribution
business than that of the pharmaceutical manufacturing business.

In the first half of 2019, the Group recorded profit attributable to
owners of the Company of HK$3,035.4 million, representing an increase
of 34.9% (representing an increase of 43.6% in terms of RMB) when
compared with that of HK$2,249.6 million in the first half of 2018. Basic
earnings per share was HK$0.48 in the first half of 2019 (HK$0.36 in the
first half of 2018).

Interim Report 2019
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Management Discussion and Analysis

Pharmaceutical Manufacturing Business

The Group's pharmaceutical manufacturing business further
focused on core therapeutic areas and products by continuously
optimizing its product portfolio, upgrading its R&D system,
further facilitating the industry transformation and upgrading and
forging advantages in product quality and cost. It also promoted
its innovative marketing model to enhance brand influence and
control over the distribution channels, thereby increasing its
market share. During the Reporting Period, the segment revenue
in pharmaceutical manufacturing business of the Group recorded
HK$17,366.8 million, representing an increase of 2.9% (9.5% in
terms of RMB) compared with the first half of 2018.
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In terms of product categories, during the Reporting Period, the
revenue from sale of chemical drugs was HK$8,463.0 million,
representing a year-on-year increase of 5.3% (an increase of 12.0%
in terms of RMB), which was mainly attributable to the increase in
the revenue from chronic diseases drugs and specialty drugs. The
revenue from sale of Chinese medicines was HK$7,486.7 million,
generally remained stable compared with that in the first half of
2018 (representing an increase of 6.3% in terms of RMB), which
was mainly driven by the increase in the revenue from OTC products
for cold, gastrointestinal diseases, orthopedics, cardiovascular
diseases and formula granules of Traditional Chinese Medicines
("TCM"), as well as the impact from acquisition of Jiangzhong
Pharmaceutical. The revenue from sale of biopharmaceutical
drugs was HK$105.8 million, representing a year-on-year increase
of 19.7% (an increase of 27.3% in terms of RMB) caused by
optimization of sales model. The revenue from sale of nutritional
and healthcare products was HK$328.2 million, representing a year-
on-year increase of 7.0% (an increase of 13.8% in terms of RMB).
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China Resources Pharmaceutical Group Limited

During the Reporting Period, the gross profit margin of
pharmaceutical manufacturing business of the Group was 63.6%,
generally remained stable with a slight decrease of 0.1 percentage
point compared with that in the first half of 2018.

After acquiring the Jiangzhong Pharmaceutical, the Group has
further strengthened its position as a market leader in the CHC
(Consumer Healthcare) business (including the business of OTC
products and nutritional and healthcare products). In the CHC
area, brands under the Group like “Sanjiu (=/1)”, “Dong-E-E-
Jiao (EFIFR)”, “Jiangzhong (TH)” and “Tianhe (K#)", are
widely recognized by the market. By forging advantages of quality
brand clustering, realizing synergies between product, marketing,
distribution and sales terminal, the Group’s advantages in the
CHC area are further strengthened. For the OTC market in China
in 2018, in terms of the sales revenue, four out of the top ten
products are manufactured by the Group.

The Group believes that R&D and product innovation are important
drivers for long-term growth, and is continuing to increase
investments in R&D activities. During the Reporting Period, the
total R&D expenditures were HK$658.3 million. The Group has
adopted the government policies, followed industrial technology
development trends and market demand, via integrating R&D
capabilities on generic and innovative drugs, as well as focusing
on therapeutic areas such as cardiovascular, respiratory, oncology,
gastroenterology and metabolism, central nervous system, immune
system, anti-infection, hematology and genitourinary, so as to
improve the Company’s competitiveness from the core. As of the
end of the Reporting Period, the Group operates two nationally
certified engineering and technological centers, two nationally
certified enterprise technical centers and 15 provincially or
municipally certified research centers. The Group also sets up post-
doctoral research stations with over 700 R&D employees.

Interim Report 2019
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Management Discussion and Analysis

As of 30 June 2019, the Group had approximately 200 R&D
projects in the pipeline, including 45 projects in the pipeline on
innovative drugs, mainly focusing on R&D in therapeutic areas such
as cardiovascular system, metabolism and endocrine, respiratory
system, oncology and immune system, psychiatric and central
neurological system, anti-infection, hematology and genitourinary
system. During the Reporting Period, the Group obtained 38
patents, filed 47 patent applications, and received 21 awards
and project funds from governments at various levels. During the
Reporting Period, the Irinotecan Hydrochloride for Injection Nano-
Micelle (/F 57 F EEBA (7 3 & BE (1K) B ER) received clinical approval
from the National Medical Products Administration (“NMPA").
The manufacturing and registration application for Moxifloxacin
Hydrochloride Eyedrops (BEF&E7E) 2IEIRKR) were filed with
NMPA. The Hydrotalcite Chewable Tablets ($8#ixE4#£MEE ) and
Paracetamol Oral Solution (¥t ZEi & EE) A fRIA&R) were approved
by NMPA for production, which further enriched the Group’s
product line for the pharmaceutical manufacturing segment. The
Group has collaborated with domestic and foreign R&D institutions
in different flexible ways such as technology licensing, service
outsourcing and establishment of joint laboratories. During the
Reporting Period, the Group in-licensed a number of new R&D
products in mainland China from overseas that carry significant
clinical and market value, mainly in relation to ophthalmology,
cardiovascular, oncology, metabolism and gastrointestinal tract
treatment areas, including five Class 1 innovative chemical drugs
and one biosimilar drug.

The Group, via various means, values and prioritizes to facilitate
consistency evaluation on the quality and effectiveness of
generic drugs. As at the end of the Reporting Period, over 40 key
consistency evaluation projects have been commenced (of which,
over 20 projects are not in the 289 catalog). During the Reporting
Period, eight projects have commenced bioequivalence clinical trials
and nine products have completed, of which Valsartan Capsules (4
IR EE), Mifepristone Tablets CKIERIETF) (0.2g), Misoprostol
Tablets CKZRBIFIEZS) and Montmorillonite Powder (A
BU) have completed application filing. Piperacillin Sodium and
Sulbactam Sodium for Injection (EHTAIHFAMEFEHEK) and
Calf Pulmonary Surfactant for Injection (E&tF4F iz & )
have been filed for reference drug qualification. In January 2019,
Mifepristone Tablets (10mg and 25 mg) passed the consistency
evaluation and obtained national reference drug qualification. In
April 2019, Metformin Sustained-Release Tablets (—FREEI4EFE
Fr) passed the consistency evaluation. As of the end of the Report
Period, a total of five products passed the consistency evaluation.
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China Resources Pharmaceutical Group Limited

The Group’s pharmaceutical distribution business has proactively
responded to the changes of policies and advocated transformation
and innovation. It has extensively expanded the upstream resources
and accelerated the construction of national network to enhance
the customer coverage, cultivate potential businesses, and
optimize the logistics system. In the first half of 2019, the Group's
pharmaceutical distribution business achieved a segment revenue of
HK$84,948.9 million, representing an increase of 9.5% compared
with the first half of 2018 (representing a 16.5% increase terms of
RMB).
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In recent years, to adapt to the structural adjustment in the market,
the Group's pharmaceutical distribution business has accelerated
the expansion of the medical sales terminals, increased the number
of platforms at municipal level, extended the network coverage
downward and penetrated to the lower-tier markets. The Group
also promoted multi-business development in advantageous regions
to boost the market share in the end market. The business structure
continued to be optimized, and the proportion of the revenue from
direct hospital sales increased consistently to approximately 78% of
total distribution business. As at 30 June 2019, the pharmaceutical
distribution network of the Group has covered 28 provinces,
municipalities and autonomous regions nationwide, serving
customers including 6,862 Class Il and Class Il hospitals, 53,640
primary medical institutions and 35,888 retail pharmacies. During
the Reporting Period, the Group’s pharmaceutical distribution
business recorded a gross profit margin of 7.0%, representing a
slight decrease of 0.4 percentage points compared with that of the
first half of 2018.
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Management Discussion and Analysis

The Group continued to strengthen competitive advantages from
the core by enhancing efficiency of the integrated and modernized
intelligent logistics system. As at the end of the Reporting Period,
the Group’s distribution business operated 185 logistics centers in
total.

The Group proactively leveraged upstream resources for distribution
and retail businesses and continuously optimized product portfolio,
resulting in continuous increase of revenue contribution from
medical devices, imported drugs and TCM Herbal Medicine
businesses. The Group also promoted the international business
development, strengthened development of import business and
increased product introduction of high quality imported oncology
drugs and innovative drugs. During the Reporting Period, revenue
of imported drug business grew over 30% year-on-year in terms
of RMB. The Group at the same time enhanced logistics capacity
for imported drugs, obtained the exclusive distribution rights of
various products from companies like Gilead, etc.. The Group
newly signed to provide the Patient Assistance Program (PAP)
services for products from companies like Boehringer and Roche. By
strengthening the business from group procurement products, total
procurement via strategic collaboration exceeded HK$10 billion
during the Reporting Period, representing a year-on-year increase of
over 40% in terms of RMB.

The Group accelerated the specialized development of medical
device distribution business. During the Reporting Period, revenue
of the medical devices business grew over 50% year-on-year in
terms of RMB. The Group has established independent medical
devices companies in over ten provinces in mainland China,
and carried out Supply Processing Distribution (SPD) business in
Shandong, Guangdong, Jiangsu and other provinces. The Group
introduced in five companies, including Terumo and Med-Zenith,
to carry out centralized procurement and distribution businesses.
The Group also actively optimized our e-commerce platform and
accelerated the deployment of CR Pharma e-Store. As at the end
of the Reporting Period, CR Pharma e-Store has gone live in 14
provinces with nearly HK$10 billion of transaction amount in the
first half of 2019, and recorded over 20,000 cumulative active
customers. The Group explored the model of CR Pharma Cloud
Prescription to connect medical institutions to social drugstores
and community healthcare services, thereby achieving the orderly
and secure circulation and realizing two-way flow of prescription
information. The Group introduced various innovative business
models and enhanced capability in providing value-added services
to downstream customers. As of 30 June 2019, the Group has
provided hospital logistic intelligence (HLI) services to over 300
hospitals cumulatively, and commenced dozens of network hospital
logistics intelligence (NHLI) projects.
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China Resources Pharmaceutical Group Limited

During the Reporting Period, the pharmaceutical retail business of
the Group recorded revenue of HK$2,945.6 million, representing
a year-on-year increase of 19.2% (representing a year-on-year
increase of 26.9% in terms of RMB) while the gross profit margin
of the retail business was 12.7%, representing a decrease of 3.6
percentage points when compared with the first half of 2018. The
decrease in gross profit margin was mainly due to the rapid growth
of direct-to-patient (DTP) business which has a relatively lower gross
profit margin.
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With the superior resources in distribution channels, the Group
accelerated the development of pharmaceutical retail business
through the synergies from the integration of wholesale and
retail businesses. The Group paid high attention to the quality of
development in the retail business, focused on key regions while
expanding across the country, proactively deployed DTP pharmacies,
and increased business value through innovative services. The
Group is leading in the market in terms of the average sales per
store.

As at 30 June 2019, the Group had 842 retail pharmacies in total.
During the Reporting Period, the Group further strengthened its
brand, optimized the layout in retail pharmacies and has completed
the platform construction of the central procurement system, and
realized the system connection and integration with Zhejiang Betta
Pharmaceuticals, Junshi Biosciences and other manufacturers. The
Group also proactively carried out a variety of innovative business
models such as DTP and chronic disease management, further
developed e-commerce, TCM medical treatment and cross-border
procurement of healthcare products, as well as carried out business
cooperation with WeChat and JD.com. At the end of the Reporting
Period, the Group had 150 DTP pharmacies in 76 cities in mainland
China.
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Management Discussion and Analysis

The Group has strong capability and extensive experience in merger and
acquisition, and has a good track record to prove so. During the Reporting
Period, the Group expanded steadily with merger and acquisition,
explored new development opportunities within business segments and
integrated resources in the acquired entities with advanced management
philosophy and operation model, which stimulated continuous business
growth.

China Resources Pharmaceutical Holdings Company Limited (“CR
Pharmaceutical Holdings”) entered into a share subscription agreement
and a supplemental agreement thereto, respectively, with the then
shareholders of CR Jiangzhong Group for the subscription of the shares
of CR lJiangzhong Group. In January 2019, the supplemental share
subscription agreement took effect. CR Jiangzhong Group increased
their registered capital by approximately RMB129.6 million, and CR
Pharmaceutical Holdings made a capital contribution of approximately
RMB3,099.4 million by way of cash. In February 2019, change of business
registration in relation to the acquisition was completed. CR Jiangzhong
Group has become a non-wholly-owned subsidiary of the Group. As a
result, CR Pharmaceutical Holdings indirectly hold over 30% interests in
Jiangzhong Pharmaceutical, triggering the obligation to make a general
offer to shareholders of Jiangzhong Pharmaceutical (excluding CR
Pharmaceutical Group). In April 2019, the Group completed the general
offer to acquire shares in Jiangzhong Pharmaceutical. Upon completion
of the acquisition, CR Pharmaceutical Holdings indirectly owns 43.03%
stake of Jiangzhong Pharmaceutical. Jiangzhong Pharmaceutical is a
leading pharmaceutical manufacturer of OTC products in the PRC with
strong brand influence and high market share in both Gastroenterology
and oropharynx. It can collaborate with the Group in various aspects such
as brand, product, manufacturing, R&D and sales channels to realize
synergies with the Group's pharmaceutical manufacturing business, which
will further strengthen and enhance the Group's core competitiveness
in TCM self-diagnosis and treatment business, as well as in product
development of herbal TCM, among others.
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20 China Resources Pharmaceutical Group Limited

In respect of pharmaceutical distribution business, the Group has
completed multiple high-quality acquisitions at municipal level during
the Reporting Period to further optimize the depth and quality of
our distribution network. In June and July 2019, China Resources
Pharmaceutical Commercial Group Company Limited (“China Resources
Pharmaceutical Commercial”) acquired and subscribed shares of
Zhejiang Int'L Group Co., Ltd. (“Int’L Group”) at RMB11.26 per
share, with a total consideration of RMB560.6 million (approximately
HK$637.3 million). Upon completion of the transaction, China Resources
Pharmaceutical Commercial Group Company Limited holds 20% of
increased total equity of Zhejiang Int'L Group Co., Ltd. As a leading
pharmaceutical distributor in Zhejiang and an A share-listed company,
Zhejiang Int'L Group Co., Ltd. has solid business fundamentals and
cooperation platforms. The partnership will thus enable The Group and
Zhejiang Int'L Group Co., Ltd. to form a win-win ally with respective
advantages complimentary to each other, which will help the Group
further expand sales and distribution channels, strengthen business layout
and particularly boost its competitiveness in East China.

In the first quarter of 2019, the Group acquired 25% of the equity
interest in Tycoon Group Holdings Limited (hereinafter referred to as
“Tycoon Group”) through China Resources Pharmaceutical Retail Group
Co., Ltd. Tycoon Group is a supplier of a wide range of proprietary
Chinese medicines as well as health, personal care, skin care and other
healthcare products, covering markets in Hong Kong, Macau, Singapore
and mainland China. Its 2018 revenue was ranked third in the proprietary
Chinese medicine distribution market in Hong Kong and its market share
was approximately 8.1%. Tycoon Group submitted listing application
to Stock Exchange in July 2019. The transaction will further enrich and
optimize the Group's retail product portfolio, achieve synergies with
the Group’s retail business, and strengthen the Group’s competitive
advantage in the distribution and retail business in the Hong Kong
market.

MULTIPLE A SHARE-LISTED SUBSIDIARIES
WERE INCLUDED IN FTSE RUSSELL GLOBAL
INDEX

On 24 June 2019, three A-share listed subsidiaries, including CR Sanijiu,
CR Double-Crane and Dong-E-E-Jiao, were included in FTSE Russell Global
Index.

As the world-leading equity index, FTSE index is mainly used as
performance benchmarks and the basis for derivative tools and other
index-linked products. It is extensively used by North American, European
and Asian investors. The inclusion of the three A share-listed subsidiaries
of the Company into FTSE indicates that international investors are
paying attention to and recognizing the operating quality, development
prospects and share liquidity of the three companies.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGY

China’s pharmaceutical industry has entered an era of accelerating reform
with great growth potential in the market, continuous consolidation
trend, and growing industry concentration. As an industry-leading
integrated pharmaceutical group, the Group will continue to be guided
by the needs of customers and industry policies, seize the opportunities
of development and reform in China’s pharmaceutical and healthcare
industry, continuously promote the steady implementation of the six
development strategies, and actively plan for the core areas and core
segments in the industrial chain. Also, as driven by merger and acquisition
as well as R&D, the Group will optimize resource allocation, promote
business modification and industrial elevation, and continuously enhance
core competitiveness to accomplish long-term steady and sustainable
development, becoming the leader in China’s pharmaceutical and
healthcare industry.

1. Focus on core therapeutic areas, strengthen brand
advantages, optimize product portfolios, and promote
transformation and upgrading of pharmaceutical
manufacturing business
The Group will proactively respond to the impact of policies
regarding centralized bulk procurement, expenditure control of
medical insurance and drug consistency evaluation in line with
policy changes and trends of market structure adjustments.
Also, the Group will continue to focus on key strategic products
and core therapeutic areas, further optimize product structures,
strengthen the exploration of internal potential, and improve
product quality. Moreover, the Group will strengthen its existing
advantages across its brand, production, and marketing resources
relating to its pharmaceutical manufacturing business. It will
always keep abreast of changes to the disease spectrum and
develop the areas of cardiovascular and cerebrovascular diseases,
anti-tumor treatment, central nervous systems, and respiratory
systems. It will further improve the proper concoction of drugs
for chronic disease, specialized and infusion businesses. The
Group will seize opportunities of government support to develop
in the TCM industry, explore classic and famous prescriptions,
promote the layout of the entire TCM industrial chain, integrate
the advantageous resources of Jiangzhong Pharmaceutical
and accelerate the development of its healthcare business. It
will accelerate the process of quality consistency evaluation
work for generic drugs and injections. The Group will improve
its manufacturing capacity and product quality by improving
and optimizing processes associated with production capacity
layout, and promote sustainable and steady development for its
pharmaceutical manufacturing business.
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Strengthen regional advantages, optimize
business structures, and develop into an intelligent
pharmaceutical supply chain service provider

After the comprehensive implementation of the “Two-Invoice
System” and the policies for hierarchical diagnosis and treatment,
separation of medical and pharmaceutical services and centralized
bulk procurement, the Group will continue to develop businesses
at the municipal level, which is based on continuous nationwide
expansion. The Group will accelerate its expansion and coverage on
primary medical terminals and retail terminals and further penetrate
into regions where it has the most advantageous position. At
the same time, the Group will optimize product and business
structures, strengthen operational efficiency and quality, and
improve the development of medical equipment distribution, retail
and importation. The Group will optimize the logistical structure,
enhance the management and control efficiency of logistics
operations, and accelerate the development of third-party logistics.
Furthermore, the Group will continue to promote innovative
business models that involve the intelligent integration of hospitals
and logistics, DTP, CR Pharma e-Store and CR Pharma Cloud
Prescription (FIZ25£77), in order to consolidate its leading position
as a pharmaceutical supply chain solution provider, and proactively
promote consolidation of China’s pharmaceutical distribution
industry.

Continuously optimize and innovate the R&D system,
build an innovation and technological platform for
biopharmaceutical drugs, and accelerate access to high-
quality products

The Group will seize favorable opportunities of national pharmaceutical
innovation and development, continue to innovate its R&D system
and optimize its incentive mechanisms. It will increase R&D
investments, proactively attract specialized talents, continuously
improve R&D capabilities, and accelerate strategic transformation
for independent innovation. Focusing on new chemical drugs,
classic TCM prescriptions, biopharmaceutical drugs and other quality
projects in the pipeline, the Group will proactively expand access
to new products and enrich R&D pipelines in areas like oncology,
autoimmunity, cardiovascular disease, nerves centralis, respiration
and others. At the same time, the Group will leverage its matured
industrial chain and commercial capability to build innovative and
technological platform for biopharmaceutical drugs like monoclonal
antibody, recombinant protein, among others, thereby accelerating
the development of the biopharmaceutical drug business.

Interim Report 2019
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Speed up extensive development and consolidate
competitive advantages through various ways

The Group will fully utilize all the opportunities that integrates
China’s pharmaceutical industry in the PRC, particularly those
arising from foreign companies’ divestiture of their Chinese genetic
drug businesses and those increasing market concentration in
medical device distribution industry. It will accelerate garnering
access to high-quality resources through strategic mergers and
acquisitions, and achieve external development. Meanwhile, it will
leverage on pharmaceutical industry funds to accomplish a forward-
looking layout and foster new business growth drivers in the fields
of biopharmaceutical drugs and innovative drugs. In terms of its
pharmaceutical manufacturing business, the Group will focus
on target companies with exclusive drugs or drugs variants with
higher technical barriers during its strategic investment in high-
growth therapeutic areas such as cardiovascular, oncology, and
biopharmaceutical drugs. In terms of pharmaceutical distribution
and retail businesses, the Group will focus on distribution
companies with regional advantage and premium pharmaceutical
retail enterprises.

Expand international cooperation, acquire high-quality
resources and cutting-edge technologies, and enhance
comprehensive competitiveness

The Group will continue to improve the expansion and construction
of international cooperation platforms. Based on existing domestic
business and competitive advantages, the Group will conduct
international cooperation with multinational pharmaceutical
manufacturers and medical device companies, overseas
pharmaceutical distributors and R&D institutions. Through various
means of cooperation including import of products, distribution
agency, entrusted production, establishment of joint ventures, and
cooperative development, the Group will introduce in high-quality
products, cutting-edge technologies and management philosophy,
in order to build a mutually beneficial and win-win cooperation
model, jointly expand the Chinese pharmaceutical market, and
further promote the optimization of product portfolios and upgrade
of business models. At the same time, the Group will carry out in-
depth analysis and research on the international pharmaceutical
market to achieve a breakthrough in the overseas business
deployment.
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6. Improve business synergy and resource integration, and
optimize resource allocation and operational efficiency
While further unleashing the synergies in its integrated business
deployment, the Group will expand the scope of business synergy,
innovate synergy models, strengthen the synergies in between the
segments of pharmaceutical manufacturing, distribution and retail
businesses. It will also improve the synergies among subsectors
of each business segment in the aspect of market access, sales
network expansion and new product introduction to forge
advantage of brand clustering of the consumer healthcare segment.
The Group will seek opportunities to generate synergy with the
financial and energy businesses within China Resources Group,
so as to boost joint competitiveness in the market. At the same
time, the Group will enhance its information system, strengthen
corporate governance and internal control, promote the integration
between existing and additional resources, improve its overall
management and operational efficiency, and effectively control
operational risks.

LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent treasury management policy to maintain a
solid and healthy financial position.

The Group funds its operations principally from cash generated from its
operations, bank loans and other debt instruments and equity financing
from investors. Its cash requirements relate primarily to production and
operating activities, business expansion, repayment of liabilities as they
become due, capital expenditures, interest and dividend payments.

As at 30 June 2019, the Group had cash and cash equivalents of
HK$14,817.6 million, which were primarily in RMB, USD and HKD.

As at 30 June 2019, the USD-denominated, the RMB-denominated
and HKD-denominated bank and other borrowings accounted for
approximately 1.9%, 77.8% and 20.3%, respectively, of the Group's
total bank and other borrowings, and the bank borrowings which carried
interests at fixed and variable rates accounted for 26.8% and 73.2%,
respectively, of the Group’s total bank and other borrowings. Among
the Group's total bank and other borrowings as at 30 June 2019, a
substantial portion of approximately 92.8% would be due within one
year.

The Group's current ratio (being the ratio of total current assets to total

current liabilities) was 1.2:1 as at 30 June 2019 (31 December 2018:
1.2:1).

Interim Report 2019
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As at 30 June 2019, the Group’s gearing ratio (being the ratio of net debt
divided by total equity) was 65.6% (31 December 2018: 56.7%).

In the first half of 2019, the Group’s net cash used in operating activities
amounted to HK$3,492.9 million (in the first half of 2018: HK$3,349.7
million). The Group’s net cash from investing activities in the first half of
2019 amounted to HK$1,376.0 million (in the first half of 2018: net cash
used in investing activities HK$1,979.7 million). The Group’s net cash
from financing activities in the first half of 2019 amounted to HK$306.1
million (in the first half of 2018: HK2,936.0 million).

As at 30 June 2019, the Group had not used any financial instruments for
hedging purposes.

PLEDGE OF ASSETS

As at 30 June 2019, the Group’s total borrowings amounted to
HK$50,298.0 million (31 December 2018: HK$40,664.5 million), of
which HK$170.3 million (31 December 2018: HK$408.8 million) were
secured and accounted for 0.3% (31 December 2018: 1%) of the total
borrowings.

Certain of the Group's trade and bills receivables with an aggregate net
book value of HK$1,173.2 million (31 December 2018: HK$934.0 million)
have been pledged as security.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no material contingent liabilities (31
December 2018: nil).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group's operations are located in the PRC and most of its transactions
are denominated and settled in RMB. The Group is exposed to foreign
exchange risks on certain cash and cash equivalents, borrowings from
banks and trade payables denominated in foreign currencies, the majority
of which are denominated in HKD and USD. During the Reporting Period,
the Group did not enter into any derivatives contracts to hedge the
foreign exchange exposure.

CAPITAL EXPENDITURE

The Group's capital expenditure comprised mainly additions to property,
plant and equipment, intangible assets, investment properties and prepaid
lease payments, but excluding additions resulting from acquisitions
through business combination. The Group’s capital expenditure in
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the first half of 2019 amounted to HK$963.5 million (the first half of
2018: HK$1,205.3 million), which was primarily utilized for expansion
and upgrade of manufacturing facilities, development of distribution
networks, and upgrading of logistic systems. Such capital expenditure
was funded primarily by using cash generated from the Group's operating
activities, bank borrowings and proceeds from the Company’s initial
public offering.

HUMAN RESOURCES

As at 30 June 2019, the Group employed around 66,000 staff in the PRC
and Hong Kong. The Group remunerates its employees based on their
performance, experience and prevailing market rate while performance
bonuses are granted on a discretionary basis. Other employee benefits
include medical insurance, training etc..

Interim Report 2019
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. The Company has adopted
the CG Code as its own code of corporate governance. The Company has
complied with all applicable code provisions of the CG Code during the
Reporting Period, save and except the following:

In respect of code provision A.2.1 of the CG Code, during the period
from 1 January 2019 to 21 March 2019, the Chairman of the Board and
the Chief Executive Officer of the Company were two separate positions
held by Mr. FU Yuning and Mr. WANG Chuncheng, respectively. After
21 March 2019, both the Chairman of the Board and the Chief Executive
Officer of the Company were held by Mr. WANG Chuncheng. The
Board believes that with the support of the management, vesting the
roles of both the Chairman and Chief Executive Officer on the same
person can facilitate execution of the Group’s business strategies and
boost effectiveness of its operation. In addition, under the supervision
by the Board which now consists of four executive Directors, four non-
executive Directors, and four independent non-executive Directors, the
interests of the Shareholders will be adequately and fairly represented.
In respect of code provision A.4.1 of the CG Code, the non-executive
Directors are not appointed for a specific term, and in respect of code
provision D.1.4 of the CG Code, the Company did not have formal letters
of appointment for Directors. The Board believes that since all Directors
are subject to re-election by the Shareholders at the AGM and at least
about once every three years on a rotation basis in accordance with
the Articles of Association, there are sufficient measures to ensure the
corporate governance of the Company complies with the same level to
that required under the CG Code.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding directors’ securities transactions. Having made specific enquiry
of all the Directors, each of the Directors has confirmed that he/she
has complied with the required standards as set out in the Model Code
during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2019 (in the first half of 2018: Nil).
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AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”),
which comprises six members, including four independent non-executive
Directors, namely Mdm. SHING Mo Han Yvonne (Chairman), Mr. KWOK
Kin Fun, Mr. FU Tingmei and Mr. ZHANG Kejian, and two non-executive
Directors, namely Mdm. GUO Wei and Mr. LYU Ruizhi. The primary duties
of the Audit Committee are to review and supervise the Company’s
financial reporting process and internal controls.

The Audit Committee has reviewed the unaudited condensed
consolidated interim results of the Group for the six months ended 30
June 2019.

CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51 (B) of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2018 Annual Report of the
Company are set out below:

Mr. LI Xiangming has appointed as an executive Director and a member
of the executive committee of the Company with effect from 29 May
2019.

Mr. QIU Huawei has appointed as an executive Director and a member of
the executive committee of the Company with effect from 29 May 2019.

Mdm. WENG lJingwen has appointed as an executive Director, chief
financial officer, vice president, a member of the corporate governance
committee, a member of the executive committee and authorized
representative of the Company with effect from 5 July 2019.

Mr. LI Guohui has resigned as an executive Director, chief financial officer,
vice president, a member of the corporate governance committee, a
member of the executive committee and authorized representative of the
Company with effect from 5 July 2019.

Mr. CHEN Rong has resigned as a non-executive Director, a member of
the audit committee and a member of the remuneration committee of
the Company with effect from 29 May 2019.

Mdm. GUO Wei has appointed as a non-executive Director, a member of

the audit committee and a member of the remuneration committee of
the Company with effect from 29 May 2019.
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Mdm. SHING Mo Han Yvonne was appointed as an independent non-
executive director, chairman of the audit committee, member of the
nomination committee and member of the remuneration committee
of CSSC (Hong Kong) Shipping Company Limited (listed on the Stock
Exchange on 17 June 2019, stock code: 3877) on 6 May 2019.

Mr. FU Tingmei has resigned as an independent non-executive director,
chairman of the remuneration committee, member of the audit
committee and member of the nomination committee of CPMC Holdings
Limited, a company listed on the Stock Exchange (stock code: 906) with
effect from 2 July 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, none of the Directors or the chief executive of the
Company had or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during the
Reporting Period was the Company, its parent company or any of its
subsidiaries or fellow subsidiaries a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and
none of the Directors or any of their spouses or children under the age of
18 were granted any right to subscribe for the equity or debt securities
of the Company or any other body corporate or had exercised any such
right.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the

MAzEESAR

Company pursuant to section 336 of the SFO:

5 R DR
ZHOERL

Bz Approximate
55 REMNSE BROBE H&E %X&E Percentage of
BRRER Capacity/ Number of Long/ Shareholding
Name of Shareholder Nature of Interest Shares held short position in the Company
(%)
HEEHERARO RESEEE R 3,333,185,612 #f& 53.04
China Resources Company Interest in controlled corporation Long position
Limited™
RO RS E 3,333,185,612 & 53.04
CRIM Interest in controlled corporation Long position
CRC Bluesky Limited® YRk E R RS 3,333,185,612 & 53.04
Interest in controlled corporation Long position
FHEFE EEHEEE S 3,333,185,612 #F& 53.04
CR Holdings™ Interest in controlled corporation Long position
ERHEE (B FRATO BEmEEA 3,333,185,612 4@ 53.04
CRH (Pharmaceutical) Limited® Beneficial owner Long position
L REEF e R EhEE R 1,296,238,849 i1E 20.63
BSCOMC®? Interest in controlled corporation Long position
I REER IR ETER RIS AR R 1,094,800,000 #F& 17.42
ABRARS
Beijing State-owned Capital Interest in controlled corporation Long position
Operation and Management
Center Investment Holdings
Limited®
ERBEERIRERR EREBA 1,094,800,000 & 17.42

BREAR®

Beijing State-owned Capital
Operation and Management
Center Investment
Management Limited®

Beneficial owner

Long position
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(1) EHFEE(EZ)FRAAEBHEB(BE)))
E#1FH 3,333,185 61200817 - 2 8% 5 (&
) B E B2 N1 E A Al o #BEEBCRC
Bluesky Limitedf] & &z % & [f /B 22 7] + fiCRC
Bluesky LimitedRlIf 3 HR 17 2 EHEH © EHK
B A+ B EEER L Al R B o 2 B E L
] o IRIEFE R REIEIRG) - FEEHHRL ]
# B (7~ CRC Bluesky Limited & % B4 [E % &
WHAREREE(BE)IF R T EEE
%o

(2) WREBFRAEGEY  EREED (BB~
RINE o R EFE)#E R RBejing Equity
Investment Development Fund (Cayman Il) L.P(—
FRHAEHEHMAEHRERAEBERFIFE
#9201,438,849K R 1n F B 1T HRIE R K
BRELED FIRE R E LR %R R R (5
PEEB o

(3)  HREEHONKEERERAG ([ REERE
EE | I REEREFRAA)EERE
1,094,800,0008% % 17 © It REIE 18 & & B b
REEPLREZRERA ([ REAERE#E
B Bt REBERER A A 2 B E A
Al At REEREZERAIBAL REEF 02 &
B o RIBEFRAEIEG - 7B EF 00 RE
REERETIRE BHREARIEREAEREEE
HERRGPHEE # -

BEXEEN  RZE-—NAFRA=1TH"
AREEMA - MEEMEMAL(AFFEETHAR
AIRBITHAB) R AR RN AR O T HE
RIECEF MR GO EXVENE2 35 B T #
B AR TARBGER LB GDDE
3361&FTALE B R A 2 R TOX R -

IR A0 HR et 2
ARFARZB—FET= AT ARA—BRS
HEEE) - & R IR IR B B
L FE IR AR A -

(1)

@)

3)

HipEH

Other Information

CRH (Pharmaceutical) Limited (“CRH (Pharmaceutical)”) directly held
3,333,185,612 Shares. CRH (Pharmaceutical) is a wholly-owned subsidiary
of CR Holdings. CR Holdings is a beneficially wholly-owned subsidiary of CRC
Bluesky Limited, which is in turn wholly-owned by CRI. CRI is an ultimately
beneficially wholly-owned subsidiary of China Resources Company Limited.
By virtue of the SFO, each of China Resources Company Limited, CRI, CRC
Bluesky Limited and CR Holdings is deemed to have an interest in the Shares
held by CRH (Pharmaceutical).

By virtue of the SFO, BSCOMC is deemed to have an interest in the
201,438,849 Shares held by Beijing Equity Investment Development Fund
(Cayman ) L.P., an exempted limited partnership registered in the Cayman
Islands, by reason of a series of funds and corporate structures. Each of
which, individually, is interested in less than 5% in the voting Shares.

Beijing State-owned Capital Operation and Management Center
Investment Management Limited ("BSCOMC Investment Management”,
formerly known as Beijing Pharmaceutical Investment Limited) directly
held 1,094,800,000 Shares. BSCOMC Investment Management is a
wholly-owned subsidiary of Beijing State-owned Capital Operation and
Management Center Investment Holdings Limited (“BSCOMC Investment
Holdings”, formerly known as Beijing Pharmaceutical Holdings Limited),
which is in turn wholly owned by BSCOMC. By virtue of the SFO, each of
BSCOMC and BSCOMC Investment Holdings is deemed to have an interest
in the Shares held by BSCOMC Investment Management.

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any persons (who were not Directors or chief executive of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 12 December 2017. No
share option was granted under the Share Option Scheme since adoption.
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Report on Review of Condensed Consolidated Financial Statements
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To the Board of Directors of China Resources Pharmaceutical Group
Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of China Resources
Pharmaceutical Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 34 to 80, which
comprises the condensed consolidated statement of financial position
as at 30 June 2019 and the related condensed consolidated statement
of profit or loss, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA").
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Interim Report 2019
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Report on Review of Condensed Consolidated Financial Statements

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F Citic Tower

1 Tim Mei Avenue

Central, Hong Kong

26 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss
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REVENUE
Cost of sales

Gross profit

Other income

Other gains and losses

Selling and distribution expenses

Administrative expenses

Other expenses

Finance costs

Share of profits and losses of associates
and joint ventures

PROFIT BEFORE TAX
Income tax expense
PROFIT FOR THE PERIOD
Attributable to:

Owners of the Company
Non-controlling interests

Earnings per share attributable to ordinary

equity holders of the Company:
Basic and diluted (HK$)

For the six months ended 30 June 2019

B &
Notes

4

BEAA=tHILEAEAR

Six months ended 30 June

2019 2018
(REGERK) (R#EEZ)
(Unaudited) (Unaudited)
BT BEFT
HK$000 HK$000
101,922,961 93,740,803
(84,489,378) (76,859,425)
17,433,583 16,881,378
915,123 652,262
857,791 24,096
(8,914,464) (8,440,435)
(2,342,064) (2,140,030)
(492,809) (644,220)
(1,716,655) (1,292,562)
67,593 69,973
5,808,098 5,110,462
(1,124,811) (1,047,679)
4,683,287 4,062,783
3,035,370 2,249,627
1,647,917 1,813,156
4,683,287 4,062,783
0.48 0.36
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Interim Condensed Consolidated Statement of Comprehensive Income

BE-Z—NSF/NA=+HILNMEAR For the six months ended 30 June 2019

BZEASA=1THIEREA

Six months ended 30 June

2019 2018
(REEXK) (R#gEZ)
(Unaudited) (Unaudited)
B¥TT BB
HKS000 HK$000
HRER PROFIT FOR THE PERIOD 4,683,287 4,062,783
Htt2HEEE OTHER COMPREHENSIVE LOSS
B¢ B Al B#T 7 4R Other comprehensive loss that may be
BiEm AR M EEE reclassified to profit or loss in subsequent
periods:
BMEFIINERELENERY ZE  Exchange differences arising on translation of
foreign operations (572,176) -
HEHEAREN2EE Other comprehensive loss that may be
BaHEMEHEEER reclassified to profit or loss in subsequent
periods (572,176) =
B TEREAEEBREN DEE Other comprehensive income/(loss) that will not
B IR M2 EY s (E#8):  be reclassified to profit or loss in subsequent
periods:
MmE AEREEELMNER Z%  Exchange differences arising on translation to
presentation currency - (713,390)
M - BB KSR EE AW Gain on revaluation of property, plant and
equipment 148,211 4,675
BTEREABBMEHSEE  Net other comprehensive income/(loss)
BHENHMEE WS (BE)  that will not be reclassified to profit or
S loss in subsequent periods 148,211 (708,715)
Hitt2HEEE - {HIRHIE OTHER COMPREHENSIVE LOSS, NET OF TAX (423,965) (708,715)
HR2ERmEE TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 4,259,322 3,354,068
&M Attributable to:
RAFEBA Owners of the Company 2,960,222 1,895,880
AR Non-controlling interests 1,299,100 1,458,188
4,259,322 3,354,068
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Interim Condensed Consolidated Statement of Financial Position

RZZE—HhFEA=+H Asat30June 2019

FRBEE

ME - BB A&
EREEE

BN LA E IR
=LY

[k

mAE
RE=hEER
NN =gk
HMEn@emEE
B REE
HitIERENEE
RS EERE

hBEE

FE

B 5 M EMRKFIR
B L E R
HitREhe @ &
JE U BB HSE T3 SRIR

A Y BRI
EHEMEFER
RelBReFED

DRERFHELENEE
MENEERRE

RBAE

85 M EMERRIA
AR E 55
BHAaG

HERE

FE 1t RS 7 SR IR
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FEMTEIR

HEABEAFHFHEEERR

RN A E
BB AR

RBEEFE
REERRBAE

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Prepaid land lease payments
Investment properties
Goodwill

Intangible assets

Interests in joint ventures
Interests in associates

Other non-current financial assets
Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables
Prepaid land lease payments
Other current financial assets
Amounts due from related parties
Tax recoverable

Pledged deposits

Cash and cash equivalents

Assets classified as held for sale
Total current assets

CURRENT LIABILITIES

Trade and other payables

Short-term debentures

Contract liabilities

Lease liabilities

Amounts due to related parties

Interest-bearing bank and other
borrowings

Tax payable

Liabilities directly associated with the

assets classified as held for sale
Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Bt 5
Notes

11
2.2

12

13

14
15

13
23

16
16

19

2.2
23

17

—F-)\F

+=HA=+—H

31 December

2018

(REEER) (%)
(Unaudited) (Audited)
BEFT BT
HK$000 HK$000
16,170,812 14,652,228
5,286,784 -
- 2,590,622
1,739,119 1,541,437
20,366,994 19,804,854
6,064,849 4,954,664
124,744 44,290
2,787,316 2,233,808
587,507 222,673
615,402 621,419
2,903,974 1,218,427
56,647,501 47,884,422
22,730,996 21,527,923
67,605,513 54,847,015
- 123,128
29,005,621 28,023,549
3,769,208 2,402,557
53,686 57,895
3,377,118 3,428,676
14,817,581 16,633,301
141,359,723 127,044,044
1,093,841 1,316,021
142,453,564 128,360,065
58,904,952 56,198,259
1,705,200 3,423,868
1,292,026 1,711,938
601,779 -
4,942,850 4,057,107
46,688,892 37,362,593
534,001 603,263
114,669,700 103,357,028
- 1,341
114,669,700 103,358,369
27,783,864 25,001,696
84,431,365 72,886,118
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R HARSRA AR & BT AGIR R 3%
Interim Condensed Consolidated Statement of Financial Position
R-ZZT—AFA=Z+H Asat30June 2019

—E-NF
NA=tH
30 June 31 December
2019 2018
(REEX) (@)
(Unaudited) (Audited)
BitsE BT T BB T
Notes HK$000 HK$000
FREBEE NON-CURRENT LIABILITIES
T ERITREAMIER Interest-bearing bank and other
borrowings 17 3,609,073 3,301,928
FERHES Bonds payable 18 7,957,600 6,847,740
HEBE Lease liabilities 2.2 1,324,162 -
RIEFIEAE Deferred tax liabilities 1,531,162 881,272
Ef3EmE Ak Other non-current liabilities 1,216,576 1,326,119
EMBEEEE Total non-current liabilities 15,638,573 12,357,059
BEEFE NET ASSETS 68,792,792 60,529,059
= EQUITY
QTR AEERER Equity attributable to owners of the
Company
&z Share capital 27,241,289 27,241,289
G Reserves 14,031,931 12,132,020
41,273,220 39,373,309
PR Non-controlling interests 27,519,572 21,155,750
B TOTAL EQUITY 68,792,792 60,529,059
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Interim Condensed Consolidated Statement of Changes in Equity

22— NFNA=1THIENEA  For the six months ended 30 June 2019

KATRRARG

Attributable to owners of the Company

HE ES

B EigE  ERGR SRR EMER  ENEBR  REEN: #it FERER
Statutory Property  Exchange Non-

Share Capital surplus Merger revaluation fluctuation  Retained controlling
capital  reserve*  reseve*  reseve*  reserve*  reserve®  eamings® Total interests

AT B BRI TR LA LA LA i T L Ao
HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000

REF-NETZA  Asat31 December 2018

T-R(EER) (audited) 241280 (6479849) 150883 (513534) 226,245  (1,546,379) 20204654 39,373,309 21,155,750 60,529,059
ROVEREIERE  Fffectof adopton of HKFRS 16

RGN TE (Note 2)

(i22) - - - - - - M (M3 - (M3
RE-ME-F-R  Asat! January 2019 restated)

(E7))(REEY)  (unaudited) U189 (6479849) 150883 (51353) 226245 (1546379) 20223310 39301965 21155750 60,457,715
il Profit for the period - - - - - - 3035370 3035370 1,647,917 4,683,287
BREMREAE/  Other comprehensive

(Ble): income(oss) for the period:
BEBIERELN  Echange diferences arsing

EXEE on translation of foreign

operations - - - - - (23359 - (3359 (348817)  (572,176)

Effh% KRR (ain on revaluation of property,

B plant and equipment - - - - M - - U - s
SNRERE/ (B1)  Total comprehensive income/

5 (loss) for the period - - - - 148211 (223359) 3035370 2960222 1299100 4259322
FERERTE Capita njection from non-

controling interests - - - - - - - 1118 111,185

WEIHERFM:E20)  Acoisitions of subsidiaries

(Note 20) - - - - - - - - 6104197 6,104,197
WSS Acquistions of non-controling
interests™ - (171,981) - - - - - (M98 (18721)  (390,702)
&aWit0) Dividends (Note 10) - - - - - - (816986)  (816,986) - (816,986)
RIEERRRERBRE  Dividends paid to non-
controlling shareholders - - - - - - - - (931939 (931,939
RIB-NERA At30June 2019 (unaudited)
STA(REEH) 201289 (6651830) 150883 (513534) 374456  (1769738) 2441694 41273220 27519572 68,792,792
& ZERBBREIZPHER S BERERAZ These reserve accounts comprise the consolidated reserves of
BFEEE14,031,931 (R =—FE—NF+=H HK$14,031,931 (31 December 2018: HK$12,132,020) in the interim
=+—H : &#12,132,0207T) ° condensed consolidated statement of financial position.

** BB T —AFNAZAHIFANEA  AEEY *F During the six months ended 30 June 2019, the Group acquired additional

ﬁ%ﬁﬁfl@igﬁfi MR 175 IR 2 A18E 51 35.4 % AR equity interests of 35.4% in Benyuan Zhengyang Genetic Technology Co.,
KRR B AR (9 R 2 AJEESN0. 74 % ARHE it Ltd., and additional equity interests of 0.74% in Dong-E-E-Jiao Company
S+ B B IR B A 5 [6]0.56 % B L (7 ° Limited. Moreover, Dong-E-E-Jiao also repurchased 0.56% of its shares

during the period.
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Interim Condensed Consolidated Statement of Changes in Equity
BE_T-AFA=THILKMER For the six months ended 30 June 2019

B
Attributable to owners of the Company
iy G

ke AAERE  RMRR AR EfER  BXRE  REEW AR

Statutory Property Non-

Share Capital surplus Merger  revaluation  Translation ~ Retained controling

capital fesene fesene fesenve Tesene fesene  eamings Total EEY
AT BT AT AT T BT AT T T AT
HK$000 HKS000 HKS000 HKS000 HK$000 HKS000 K000 HK3000 HK$000 HKS000

RE-NE-F-B  Asat!January 2018 (audited)
(E2%) 2241289 (4812,238) 150,883 (513,534) 195,321 957521 18642050 41861301 21275066 63,136,367

iy Profit for the period - - - - - - 19621 2249027 1813156 4,062,783
HREMRERE/  Other comprehensive incomeoss)
(BR): forthe period:
BERSHEHELY)  Echange differences aisng on
Eizg franslaton to the presentafion
(urrengy - - - - - (3%84) - (%842 (35498  (7133%)
Eff0%  BER (ain on evaluation of propery,
RE plant and equipment - - - - 4675 - - 4675 - 4675
SRRENE/(BB)  Totel comprehensiveincomel(oss)
% for the period - - - - 4675 (358422) 2249627 1895880 1458188 3354,068
FaREsTE Captal injection from non-
controllng interests - - - - - - - - 101,888 101,888
YN B AT Acquistions of subsiares - - - - - - - - 48,59 18,5%
e o Acquistons of non-controling
Interests* - (1,142800) - - - - - (11428200 (887370 (2,030,192)
R (FE10) Dividends Note 10) - - - - - - (69129 (691,29) - (691.29)
EHEARBRERRE  Divdends paid to non-controling
shareholders - - - - - - - - (638 (946389
R-2-N\ERA At30 June 2018 (unaudited)
=TAGREER) 224289 (5955,058) 150,883 (513,534) 199,99 599,099 20200390 41923065 21049978 62,973,043
* HE—F-NEFENA=FHINMEAR - FEEY  ~* During the six months ended 30 June 2018, the Group acquired
FBER B ERBEFRA AIFEI9%RE - E additional equity interests of 49% in China Resources Hunan Shuangzhou
JHEB (IR ) B EER A AIFESMM4 % R1E - Pharmaceutical Co., Ltd., additional equity interests of 44% in China
B TR ZE S (BE ) B IR EIREINMO0% KK - Resources Purenhong (Beijing) Pharmaceutical Co., Ltd., additional equity
R FBAR (7 B R 2 A1RESN0.2 1 % IR IE R SR 1EAE interests of 40% in China Resources Double-Crane Limin Pharmaceutical
VEREGR I AIFEIN9% #an (Jinan) Co., Ltd., additional equity interests of 0.21% in Dong-E-E-Jiao

Company Limited and additional equity interests of 49% in Angde Biotech
Pharmaceutical Co., Ltd..
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Interim Condensed Consolidated Statement of Cash Flows
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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax

Adjustments for:

Finance costs

Interest income

Dividend income

Share of profits and losses of associates
and joint ventures

Investment income on financial assets

Loss on disposal of items of property,
plant and equipment

Gain on disposal of intangible assets

Gain on disposal of a subsidiary

Fair value changes on financial assets at
fair value through profit and loss

Depreciation of property, plant and
equipment

Fair value changes on investment properties

Amortisation of intangible assets

Amortisation of prepaid land lease
payments

Depreciation of right-of-use assets

Impairment loss recognised on trade
receivables, net

Impairment loss reversed on other
receivables, net

Impairment of items of property, plant
and equipment

Government grants

Allowance for slow-moving and obsolete
inventories

Increase in inventories

Increase in trade and other receivables

Decrease/(increase) in amounts due from
fellow subsidiaries

Decrease in amounts due from associates
and joint ventures

Increase in other non-current assets

Increase/(decrease) in trade and other
payables

Increase in amounts due to fellow
subsidiaries

Decrease in amounts due to associates and
joint ventures

(Decrease)/increase in other non-current
liabilities

Decrease in amounts due to non-controlling
interests

Cash used in operations
Income tax paid

Net cash flows used in operating
activities

For the six months ended 30 June 2019

B 5
Notes

Ul Ul Ul NN O

~N o

SA=1+HIEAEA
Six months ended 30 June

2019 AONES]
(REER) (R#EEEZ)
(Unaudited) (Unaudited)
BYETT BT
HK$000 HK$000
5,808,098 5,110,462
1,716,655 1,292,562
(326,102) (151,250)
(2,888) (1,867)
(67,593) (69,973)
(10,148) (14,540)
489 16,802
(4,516) (17,616)
(1,060,563) -
(57,684) (74,045)
704,703 666,624
- (63,961)
117,420 111,362
- 39,390
302,462 -
268,301 133,719
(15,996) (2,123)
8,027 211
(37,608) (26,441)
4,862 29,963
7,347,919 6,979,279
(894,403) (1,217,479)
(12,462,060) (6,813,020)
51,133 (320,660)
173 1,176
(245,533) (7,864)
3,830,860 (957,707)
311 208,656
(6,618) (1,879)
(1.124) 21,781
- (104,485)
(2,379,342) (2,212,202)
(1,113,568) (1,137,472)
(3,492,910) (3,349,674)
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Interim Condensed Consolidated Statement of Cash Flows
BE-_T—NFANA=+HILNEA

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from disposal of items of
property, plant and equipment

Proceeds from disposal of other financial
assets

Proceeds from disposal of prepaid land
lease payments

Proceeds from disposal of intangible
assets

Net changes in pledged bank deposits

Interest received

Dividend received

Investment income on other financial
assets

Receipt of government grants

Deposits for items of property, plant and
equipment

Deposits for intangible assets

Purchases of property, plant and
equipment

Purchases of intangible assets

Acquisitions of subsidiaries

Disposal of a subsidiary, net of tax

Investment in associates

Investment in joint ventures

Purchases of other financial assets

Payment for acquisitions of associates in
the prior period

Payment for acquisitions of subsidiaries
in the prior period

Repayment from non-controlling
interests

Advances to associates

Advances to companies owned by non-
controlling interests

Net cash flows from/(used in)
investing activities

For the six months ended 30 June 2019

BEANA=tTHILEAEA

Six months ended 30 June

2019 2018
(REER) (REg&EZ)
(Unaudited) (Unaudited)
Bt = BYTT BT
Notes HK$000 HK$000
30,775 41,402
22,533,288 10,390,152
- 14,376
4,516 18,108
51,558 (796,079)
336,820 151,250
10,388 27,107
13,288 14,540
9,006 10,377
2,667 (22,018)
(4,507) =
(786,762) (859,366)
(29,440) (70,922)
20 1,226,315 (85,273)
21 289,077 =
(934,005) -
(53,397) (220,342)
(21,063,819) (7,811,759)
- (1,331,968)
(99,325) (520,763)
21,869 439,624
(74,310) (1,368,125)
(108,015) -
1,375,987 (1,979,679)
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Interim Condensed Consolidated Statement of Cash Flows
HE-Z—NEF/"A=1THILXMEAB For the six months ended 30 June 2019

BEAA=tHIEAEA

Six months ended 30 June

2019 2018
(REBER) (CREEEZ)
(Unaudited) (Unaudited)
P BETT BT T
Notes HK$000 HK$000
METEFISESRE CASH FLOWS FROM FINANCING
ACTIVITIES
IR1T R E AL S RATS IR Proceeds from bank and other
borrowings 34,757,271 47,130,301
BITEAFERERE SIS Proceeds from issuances of bonds and
IR short-term debentures 2,880,625 -
P NI Advances from an intermediate holding
company 31,860 -
IR T E Capital contribution from non-
controlling interests 111,185 101,888
EERITREABEK Repayment of bank and other
borrowings (29,735,113) (38,082,139)

BREENEFLEHRE S Repayment of bonds payable and short-
term debentures (3,470,370) (2,338,786)
BERFE Interest paid (1,761,832) (1,282,506)
BERRE Dividend paid (816,986) (691,286)
TR FE T A i 2 SR IE Payment for acquisitions of non-
controlling interests (395,605) (1,411,214)
Eiﬁﬁﬁi‘fﬁﬁ* Repayment of asset-backed securities (764,880) -
BRI R Dividends paid to non-controlling
interests (202,512) (490,252)
MEREN ARSI Principal portion of lease payments (327,583) =
RS EEEESREEE Net cash flows from financing
activities 306,060 2,936,006
Be MRESEVRFE NET DECREASE IN CASH AND CASH
EQUIVALENTS (1,810,863) (2,393,347)
M—A—HMIREREEEE Cash and cash equivalents at 1 January
) 16,633,301 14,174,734
SNETE R EFH L - FEE Effect of foreign exchange rate changes,
net (4,712) (120,858)
RAA=THNEELRIELE CASH AND CASH EQUIVALENTS AT
EY 30 JUNE 14,817,726 11,660,529
RERRESEVERDM ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
FRRAR A BIISAOR R ANFT/RER  Cash and cash equivalents as stated in
ERBESEEY the condensed consolidated statement
of financial position 16 14,817,581 11,242,882
=8 A WEIEAR) PR E & Restricted time deposits with maturity
3k less than three months 16 145 417,647
SRR A IR MERFTRIRE  Cash and cash equivalents as stated in
KRS EEY the condensed consolidated statement
of cash flows 14,817,726 11,660,529
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Notes to Interim Condensed Consolidated Financial Statements
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1.

For the six months ended 30 June 2019

CORPORATE INFORMATION

China Resources Pharmaceutical Group Limited (the “Company”)
is a public limited company incorporated in Hong Kong, whose
shares are listed on the Stock Exchange of Hong Kong Limited with
effect from 28 October 2016. The registered office is located at 41/F,
China Resources Building, 26 Harbour Road, Wanchai, Hong Kong.
The Group is principally engaged in the manufacturing, distribution
and retail of pharmaceutical and healthcare products.

BASIS OF PREPARATION AND CHANGES TO
THE GROUP'S ACCOUNTING POLICIES

2.1. Basis of preparation
These interim condensed consolidated financial statements for
the six months ended 30 June 2019 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants.

These interim condensed consolidated financial statements
do not include all the information and disclosures required in
the annual consolidated financial statements, and should be
read in conjunction with the Group’s consolidated financial
statements for the year ended 31 December 2018.

The financial information relating to the year ended 31
December 2018 that is included in the interim condensed
consolidated statements of financial position as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that year but is
derived from those financial statements. Further information
relating to those statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (the “Companies Ordinance”) is as
follows:

The Company has delivered the financial statements for the
year ended 31 December 2018 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s auditor has reported on those financial
statements for the year ended 31 December 2018. The
auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or 407(3) of the
Companies Ordinance.
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’'S ACCOUNTING POLICIES

(Continued)

2.2. New standards, interpretations and amendments

adopted by the Group

The accounting policies adopted in the preparation of these
interim condensed consolidated financial information are
consistent with those applies in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2018, except for the adoption of
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs") effective as of 1 January 2019. The Group has
not early adopted any other standards, interpretations or

A - RERERA -

amendments that have been issued but are not yet effective.

Amendments to
HKFRS 9

HKFRS 16

Amendments to
HKAS 19

Amendments to

HKAS 28

HK(IFRIC)-Int 23

Prepayment Features with Negative
Compensation

Leases

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates

and Joint Ventures

Uncertainty over Income Tax

44
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China Resources Pharmaceutical Group Limited

Treatments

Annual Amendments to HKFRS 3, HKFRS 11,
Improvements HKAS 12 and HKAS 23
2015-2017 Cycle

Other than as explained below regarding the impact of HKFRS
16, the adoption of the above new and revised standards
has had no significant financial effect on this financial
information.

Interim Report 2019
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Notes to Interim Condensed Consolidated Financial Statements

HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’'S ACCOUNTING POLICIES

(Continued)

2.2. New standards, interpretations and amendments

adopted by the Group (Continued)

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases ("HKAS17"), HK (IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease (“HK(IFRIC)-Int 4”), HK(SIC)-Int 15 Operating Leases
— Incentives and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard
sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees
to account for most of the leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged under HKAS 17. Lessors will continue
to classify leases as either operating or finance leases using
similar principles as in HKAS 17. Therefore, HKFRS 16 did not
have any financial impact on leases where the Group is the
lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application on 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect
of initial adoption as an adjustment to the opening balance
of retained earnings at 1 January 2019, and the comparative
information for 2018 was not restated and continues to be
reported under HKAS 17.
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For the six months ended 30 June 2019

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’'S ACCOUNTING POLICIES

(Continued)

2.2. New standards, interpretations and amendments

adopted by the Group (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of
the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(FRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration
in the contract to each lease and non-lease component on
the basis of their stand-alone prices. A practical expedient is
available to a lessee, which the Group has adopted, not to
separate non-lease components and to account for the lease
and the associated non-lease components (e.g., property
management services for leases of properties) as a single lease
component.

Interim Report 2019
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Notes to Interim Condensed Consolidated Financial Statements
HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

EEEHENAREERSFHE 2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP'S ACCOUNTING POLICIES
(Continued)

2.2. AEBRM 2T ER - 28 2.2. New standards, interpretations and amendments
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adopted by the Group (Continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of land,
buildings and other equipment. As a lessee, the Group
previously classified leases as either finance leases or
operating leases based on the assessment of whether the
lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except for
two elective exemptions for leases of low value assets (elected
on a lease-by-lease basis) and short-term leases (elected
by class of underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities for certain
(i) leases of low-value assets (e.g., office equipment); and (ii)
leases, that at the commencement date, have a lease term of
12 months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on a
straight-line basis over the lease term.

Impact on transition

Lease liabilities at 1 January 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1 January
2019 and included in lease liabilities.

The right-of-use assets for most of the leases were recognised
based on the carrying amount as if the standard had always
been applied, except for the incremental borrowing rate
where the Group applied the incremental borrowing rate at
1 January 2019. For the other leases, the right-of-use assets
were measured at the amount of the lease liability, adjusted
by the amount of any prepaid or accrued lease payments
relating to the lease recognised in the statement of financial
position immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36 on that
date. The Group elected to present the right-of-use assets
separately in the statement of financial position.
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For the six months ended 30 June 2019

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’'S ACCOUNTING POLICIES
(Continued)

2.2. New standards, interpretations and amendments

adopted by the Group (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impact on transition (Continued)

For the leasehold land and buildings (that were held to earn
rental income and/or for capital appreciation) previously
included in investment properties and measured at fair value,
the Group has continued to include them as investment
properties at 1 January 2019. They continue to be measured
at fair value applying HKAS 40.

The difference between the operating lease commitments
applying HKAS 17 as at 31 December 2018 and lease
liabilities recognised in the interim condensed consolidated
statement of financial position as at 1 January 2019, the date
of initial application of HKFRS 16 by the Group is mainly due
to discounting of future lease payments, reclassification of
accrued lease expenses to lease liabilities and the election
not to recognise lease liabilities for certain leases for which
the lease term ends within 12 months of the date of initial
application or for leases of low-value, and lease payments
for the additional periods where the Group considers it
reasonably certain that it will exercise the extension options
not to recognise as at 31 December 2018. The leasee’s
incremental borrowing rate applied to the lease liabilities on 1
January 2019 ranged from 2.62% to 5.00%.

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date
of initial application

o Used a single discount rate to a portfolio of leases with
reasonably similar characteristics

. Excluded the initial direct costs from the measurement
of the right-of-use asset at the date of initial application

o Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease.
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Notes to Interim Condensed Consolidated Financial Statements
HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

MBIEER REBSTHE 2. BASIS OF PREPARATION AND CHANGES

B ) TO THE GROUP’S ACCOUNTING POLICIES
(Continued)
22. REBERMZHTER - 28 2.2. New standards, interpretations and amendments
RAERT AN (4&) adopted by the Group (Continued)
ERRN — LA EREEHEZ As a lessee — Leases previously classified as operating
HE(E) leases (Continued)
BEFE(E) Impact on transition (Continued)
RZZE-NFE—-RA—BRABTENE The impact arising from the adoption of HKFRS 16 as at
MEEAFISFEE Z BN 1 January 2019 is as follows:
&, i)
Increase/
(decrease)
(REEEK)
(Unaudited)
BT T
HK$000
BE Assets
R R AN Increase in right-of-use assets 4,572,410
M -~ BB KEERD Decrease in property, plant and equipment (11,589)
T b & SR IE R Decrease in prepaid land lease payments (2,713,750)
RAER A E EEE N Increase in deferred tax assets 23,782
BEEEM Increase in total assets 1,870,853
af& Liabilities
HESFEIRBEEEEN Increase in lease liabilities and total liabilities (1,942,197)
RE B Decrease in retained earnings (71,344)
FETREHME Summary of new accounting policies
RZE—NF—A—BRABTEVE The accounting policy for leases as disclosed in the annual
WMEEAFE 165G  BE_T—\F financial statements for the year ended 31 December 2018
TZA=T—HIEFENFEVER is replaced with the following new accounting policies upon
RATREEBHENSHBRANUT adoption of HKFRS 16 from 1 January 2019:
e stBeREmR

-

—E NG BEBREEARAT 49 (




T HAfE BR AR S B S AR Y RE

Notes to Interim Condensed Consolidated Financial Statements

BE_T-AFANA=THILAEA

22. AEBRM 2 HETER

RAEET AN (48)
HEHBEHEE)
EHELEE

ERAEEENHEERM®K B RNFER - £
FAMEE B AR AR REHTE R AE
MREEBEE - UREMTEHEE
BEFHAR - EAREENKEE
HRERRANEERESHE  CEAN
e B AR A IA KRR F 6 B #As 2 Al
EHZ B ENFORE W Z EAEE
BE - BRIFAEEsEREEHEN
EREREHEEECFAEE - TR
EHERZEREEEEMGIERFH
MG AREE RE) NIRERE
FHEE - EEAREENAREDY
RIZER  REEFAREMES -
TRIE(E R ERARAGTE
BREASEERMIREMEIZBE

DS BB E -

HERGBENEERMN B BZHEENR
FHZHENRZRET NER
HENRBREENK(BHEELE
ENFOBREMEKEEERS  BUR
RE—BBA LR 2 I#HEN
MNRBHENSGEERER TN 2E
o MENFTIBRAERESHA
KSETECBREERRZTEE &
R IERE S Z SR (R R E 8
RERASE B IETT R IEHE) © WIEE
R — R R 2 AT B HE N K
REHN R EF S RITEE 2 B

R R

50 China Resources Pharmaceutical Group Limited
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’'S ACCOUNTING POLICIES
(Continued)

2.2. New standards, interpretations and amendments

adopted by the Group (Continued)

Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain
to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated
on a straight-line basis over the shorter of the estimated
useful life and the lease term. When a right-of-use asset
meets the definition of investment property, it is included in
investment properties. The corresponding right-of-use asset is
initially measured at cost, and subsequently measured at fair
value, in accordance with the Group’s policy for ‘investment
properties’.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of
penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

Interim Report 2019



R HARS R AR & BT AS SRR T EE
Notes to Interim Condensed Consolidated Financial Statements
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F@% RAREBSETEE 2. BASIS OF PREPARATION AND CHANGES

28 TO THE GROUP’'S ACCOUNTING POLICIES
(Continued)

2. REBMRMZFTED - 252

2.2. New standards, interpretations and amendments

RAEET A (4%)
MEHBEMEE)
HEEEE)
RETERENZZBRER  EHET
Frig 2 2 MR R SHTE - BIRESE
HERE ARG RS ERFIE - &
BMitHEz % HEABZSERS
188 00 A = BR ) B 2 32 00 K 3k 2 4E
ZHENRIELTR - o nE
etk MENZRAKEE KL
REEHHIREE  HEHRBELE
b BEEETHENRE (L KESIE
BEEZFGHE\L  AFAEaEZE
HEZEH:E -

EEAEMEERSHNH IR
FE KX B
AEBERKEERET ST HEEE
HiRR - &S BT HITELERE
EREEE  HEMERREZLEE
REFMREMEMHRE - KESERTE
BT SITEREZLHENBR RN - &
fEBEZE B PTRE R EAHRA -

FEBERBETHHENERBERE
F=ERF - REERFTHITESEE
BEREDOAIERTURER A -
HG A & 81T ER B EAE
WIREE=ETEE - REERKA
Hiig - EAEEE %U%ﬁlﬁ\?ﬁ%ﬁ”
HITEEEERENEAFHNIE)
BE)  AEEGEHMEHEHES -
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DHEH W HRREEERH
i<‘<AFfﬁ SEEEEM  ZESHEHRS
SOHAN AT EGE ERRE  BWARBE B ER
SERR  FHCEBXNERAEY
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adopted by the Group (Continued)

Summary of new accounting policies (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments
arising from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments or a
change in assessment to purchase the underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases, to lease
buildings for additional terms of three to five years. The Group
applies judgement in evaluating whether it is reasonably
certain to exercise the option to renew. It considers all
relevant factors that create an economic incentive for it to
exercise the renewal. After the lease commencement date,
the Group reassesses the lease term if there is a significant
event or change in circumstances that is within the control
of the Group and affects its ability to exercise the option to
renew.

The Group included the renewal period as part of the lease
term for leases of buildings due to the significance of these
assets to its operations. These leases have a short non-
cancellable period and there will be a significant negative
effect on operation if a replacement is not readily available.
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BE_T-AFANA=THILAEA

2. RREERAEESTBER
B8 )

22. REBBRMZHETER - 2B
RASRT AN (48)
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ERHEH

A AREEREEEREERRE

For the six months ended 30 June 2019

2. BASIS OF PREPARATION AND CHANGES

TO THE GROUP’'S ACCOUNTING POLICIES

(Continued)

2.2. New standards, interpretations and amendments
adopted by the Group (Continued)
Amounts recognised in the interim condensed
consolidated statements of financial position and profit
or loss
The carrying amounts of the Group’s right-of-use assets and

BRTEE R EZ g T lease liabilities, and the movement during the period are as
follows:
EREEE
Right-of-use assets
B HiRE AESM
Other Lease
Buildings equipment liabilities
BETR BETT BETR BETR BT
HK$000 HK$000 HK$000 HK$000 HK$000
R=ZF—-"&F—A
=g As at 1 January 2019 2,761,047 1,805,905 5,458 4,572,410 1,942,197
=N Additions 359 295,119 768 296,246 269,830
g 1) =N Acquisition of subsidiaries
(Kizt20) (Note 20) 775,109 - - 775,109 -
TERXZ Depreciation charge (46,317)  (255,186) (959)  (302,462) -
FEFZ Interest expense - - - - 50,217
(BN Payments - - - - (327,583)
T 54, e B Exchange realignment (46,384) (8,109) (26) (54,519) (8,720)
R=ZB-—NFARA
=+H As at 30 June 2019 3,443,814 1,837,729 5,241 5,286,784 1,925,941*
& RZFE—NENA=1TH FAxZH g Lease liabilities as at 30 June 2019 included in current liabilities

BRERFRBREHHERED SIS
JE#601,779,0007T K & #1,324,162,000
JT °

3. DERER

EEECREEFTERHMNEE(ANMEDL
BRRE)EELENH ARAEFE
(EBRERRE IR TRAEBRLARE
BERD R #BRBHE

52  China Resources Pharmaceutical Group Limited

and non-current liabilities amounting to HK$601,779,000 and
HK$1,324,162,000, respectively.

SEGMENT INFORMATION

Management has determined the operating segment based on the
reports reviewed by the board of directors that are used to make
strategic decisions. The board of directors of the Company, being
the chief operating decision maker (CODM), considers resource
allocation and assesses segment performance from a different
business type perspective.

Interim Report 2019
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Notes to Interim Condensed Consolidated Financial Statements
—AENA=F+HIENEA  For the six months ended 30 June 2019

SEGMENT INFORMATION (Continued)

Specifically, the Group’s reportable segments under HKFRS 8
Operating Segments are as follows:

(@ Pharmaceutical manufacturing business (Manufacturing
segment) — research and development, manufacture and sale
of a broad range of pharmaceutical and healthcare products;

(b)  Pharmaceutical distribution business (Distribution segment) —
distribution, warehousing, logistics, and other value-added
pharmaceutical supply chain solutions and related services
to pharmaceutical manufacturers and dispensers, such as
hospitals, distributors and retail pharmacies;

(c)  Pharmaceutical retail business (Retail segment) — operation of
retailing of pharmacy stores; and

(d)  Other business operations (Others) — property holding.

No operating segments have been aggregated to derive the
reportable segments of the Group.

Inter-segment sales are conducted at prices and terms mutually
agreed amongst those operating segments, with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

The board of directors of the Company assesses the performance
of the operating segments based on a measure of revenue and
segment results.

Segment results represent the profit earned by each segment
without allocation of other income, other gains and losses,
administrative expenses, other expenses, share of profits and
losses of associates and joint ventures and finance costs. This is
the measure reported to the CODM for the purpose of resource
allocation and performance assessment.
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3. 7EER® 3.
TRENALEELHBRE_B—NEF
RoZ—N\EXAS+HBIAEDZ K

SEGMENT INFORMATION (Continued)

The following tables present revenue and profit information for
the Group's operating segments for the six months ended 30 June

54

Kom &R 2019 and 2018:
BE-E-hF Six months ended S Wik Z2E Hity
AB=THLEAER  30June 2019 Manufacturing  Distribution Retail Others
(REER) (REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BT BT BT BRI BRI
HK$000 HK$000 HK$000 HKS000 HK$000
paps1lE Segment revenue
SNERSHE External sales 15,789,938 83,094,210 2,945,616 93,197 101,922,961
AEEHE Inter-segment sales 1,576,862 1,854,691 - - 3,431,553
17,366,800 84,948,901 2,945,616 93,197 105,354,514
Y Elimination:
BEHD RS Elimination of inter-
segment sales (3,431,553)
HEpUEs Segment revenue 101,922,961
DEEE Segment results 4,280,221 4,129,288 55,998 53,612 8,519,119
Hnlg A Other income 915,123
Hft s B4R Other gains and losses 857,791
THAX Administrative
expenses (2,342,064)
HibfS Other expenses (492,809)
BEMA Finance costs (1,716,655)
DIEHE R AR Share of profits and
BEtEER losses of associates
and joint ventures 67,593
BRI AT A Profit before tax 5,808,098

China Resources Pharmaceutical Group Limited
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Notes to Interim Condensed Consolidated Financial Statements
HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

2 EBE R 3. SEGMENT INFORMATION (Continued)
BT N\F Six months ended SUE K TE Hiy
ANA=THIERER  30June 2018 Manufacturing Distribution Retail Others
(RiE#&%) (K& %) (RigE%) (RiE&%) (RE&%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BEFT AT AT BEFT BEFT
HK$000 HK$000 HK$000 HK$000 HK$000
papsllE Segment revenue
HNEREHE External sales 15,055,900 76,110,967 2,470,449 103,487 93,740,803
DEEHE Inter-segment sales 1,818,628 1,490,059 = - 3,308,687
16,874,528 77,601,026 2,470,449 103,487 97,049,490
e Elimination:
EIHDEPHEEE Elimination of inter-
segment sales (3,308,687)
D Segment revenue 93,740,803
DEEE Segment results 4,315,205 4,034,537 68,026 23,175 8,440,943
HAUA Other income 652,262
Hft s B4R Other gains and losses 24,096
1B Administrative expenses (2,140,030)
EfbfIk Other expenses (644,220)
BENKA Finance costs (1,292,562)
DEEE AR Share of profits and losses
AELERR of associates and joint
ventures 69,973
BRI A& A Profit before tax 5,110,462

-
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BE_T-AFANA=THILAEA

56

REFEWRE DT :

REFEFEHHIWKES
HEBRHEM

R B E AR A W 58
KEREMENBERA

HET S
SalETPN
N

L

REEFEXH K978
W EH -
o 2 FE R R
EmEE R

For the six months ended 30 June 2019

4. REVENUE

An analysis of the Group’s revenue is as follows:

Revenue from contracts with customers
Sale of pharmaceutical products

Revenue from other sources

Rental income from investment properties

Geographical markets
Mainland China
Hong Kong

Total revenue

Disaggregated revenue information for

revenue from contracts with customers:

Timing of revenue recognition
Goods transferred at a point in time

BEAA=+THLEAEA

Six months ended 30 June

2019 2018

BYETT BT
HK$000 HK$000
(REEXK) (R#g&EZ)
(Unaudited) (Unaudited)
101,844,865 93,677,978
78,096 62,825
101,922,961 93,740,803
101,427,859 93,245,463
495,102 495,340
101,922,961 93,740,803
101,844,865 93,677,978

China Resources Pharmaceutical Group Limited
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PEASBRAR & BT IS SRR M5
Notes to Interim Condensed Consolidated Financial Statements
For the six months ended 30 June 2019

5. OTHER GAINS AND LOSSES

Gain on disposal of intangible assets

Loss on disposal of items of property, plant
and equipment

Impairment loss recognised on trade
receivables, net

Impairment loss reversed on other
receivables, net

Fair value changes on financial assets at fair
value through profit or loss

Fair value changes on investment properties
Investment income on financial assets
Gain on disposal of a subsidiary (Note 21)

Others

BEAA=tHLEAEA

Six months ended 30 June

2019 2018
(REGER) (REEEZ)
(Unaudited) (Unaudited)
BYETT BT
HK$000 HK$000
4,516 17,616
(489) (16,802)
(268,301) (133,719)
15,996 2,123
57,684 74,045
- 63,961
10,148 14,540
1,060,563 -
(22,326) 2,332
857,791 24,096

BB R

P17 R E A TS,

PR 5718

5 B — 3R B R A 01 2K

e

HERBFS

W W BERREE R
(LRI (H)

6. FINANCE COSTS

Interest on bank and other borrowings
Interest on bonds payable
Interest on borrowings from an
intermediate holding company
Interest on lease liabilities
Less: Interest capitalised in property, plant
and equipment (Note)

BEAA=1THIEAEA

Six months ended 30 June

2019 PAONKS]
(REEERZ) (CREgEZ)
(Unaudited) (Unaudited)
BYETT BT
HK$000 HK$000
1,435,604 1,212,517
204,801 81,484
32,231 208
50,217 -
(6,198) (1,647)
1,716,655 1,292,562

st - BERMEFBIRRERBRZE BIEEEAE
B R —MEHAE - W154.8% (B2
E—NFNA=ZFHIEANEA - 4.8%)89
FEREFIEGEEEEEEELENEF

o

qualifying assets.

—T-NFPERE TEEREEERAA 57 ( .

Note: Capitalised interest arose on funds borrowed specifically for the
purpose of obtaining qualifying assets and on the general borrowing
pool which are calculated by applying a capitalisation rate of 4.8% (six
months ended 30 June 2018: 4.8%) per annum to expenditure on

R
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7.

58

For the six months ended 30 June 2019

BRHE A& A 7. PROFIT BEFORE TAX
AN 52 B B BR AR AR I TH AR, (READ) BA The Group's profit before tax is arrived at after charging/(crediting):
TEIAEE

BEAA=1tRHIEAEA

Six months ended 30 June

2019 2018
(REGER) (REEEZ)
(Unaudited) (Unaudited)
BYETT BT
HK$000 HK$000

M - BERRETE Depreciation of property, plant and

equipment 704,703 666,624
EREEENE Depreciation of right-of-use assets 302,462 =
B EEEE Amortisation of intangible assets 117,420 111,362
TET b FH & FRIE Amortisation of prepaid land lease payments - 39,390
TR REFERE Allowance for slow-moving and obsolete

inventories 4,862 29,963

RBHENARFEKA  Cost of inventories recognised as cost of

sales 84,037,854 76,330,975
e (GEAEMAR) Research and development expenditure

(included in other expenses) 498,968 390,566
HEMFEENEENK Lease payments in respect of leased

premises 3,436 316,256
Y% - W MR EIR B RIE Impairment of items of property, plant and

equipment 8,027 211
BE 5 (Wezs ),/ 518 58 Foreign exchange (gain)/loss, net (50,445) 214,704
EeSCON Dividend income (2,888) (1,867)
NEASEGEE) Government grants (213,940) (120,821)
FBUA Interest income (326,102) (151,250)

China Resources Pharmaceutical Group Limited
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Notes to Interim Condensed Consolidated Financial Statements
HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

FREHE M 8. INCOME TAX EXPENSE
2N 55 B {8 R 4 3 R O BRI B 7 4F 2 O TR AR The Group calculates income tax expense for the period using the
MEGTERAPMERFAX ° expected tax rate that would be applicable for the full financial year.

BEASNB=1THILA<MEA
Six months ended 30 June

2019 PAONES]
(REEEZ) (CREEEZ)
(Unaudited) (Unaudited)
BETT BT
HKS000 HK$000
BIHABE 18 Current tax
RERAEH([RE{®ZE  PRC Enterprise Income Tax
FR8BL): (“PRCEIT"): 1,090,545 1,008,380
BBRFH Hong Kong Profits Tax - 1,105
BEHEREDRE Under provisions in previous period:
B b 2 PTG PRC EIT 5,026 5,178
1,095,571 1,014,663
IRFEFIE Deferred tax 29,240 33,016
AR ES H Tax charge for the period 1,124,811 1,047,679

KNFIZEKBERIEEAE 9. EARNINGS PER SHARE ATTRIBUTABLE

HERER TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

RAREBRERTEARGEBRERR The calculations of the basic earnings per share attributable to

MTIERTHIEH - ordinary equity holders of the Company are based on:

BEAA=tHLEAEA

Six months ended 30 June

2019 2018
(REERK) (CREEEZ)
(Unaudited) (Unaudited)
BT T BT
HK$000 HK$000
7 Earnings
FAREt ESREABFIHALR  Profit for the period attributable to owners
AR AEEEAARRT of the Company used in the basic
earnings per share calculation 3,035,370 2,249,627
RHHE Number of shares
FARTEEREABFMEAN  Weighted average number of ordinary
BT T mAR i a2k shares in issue during the period used in
the basic earnings per share calculation 6,284,506,461 6,284,506,461
HREBE-_Z-NFRZZE-NFRAZ Diluted earnings per share equal to basic earnings per share as
THIERNEA W |EITEEEE LR there were no potentially dilutive ordinary shares in issue during the
HWEREEIRMNNENERELRRT - six months ended 30 June 2019 and 2018.

“TE-NFRERE FEBESBEARAF 59 ( .
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HE-Z—NEF/"A=1THILXMEAB For the six months ended 30 June 2019

10.

11.

60

iz B2 10. DIVIDENDS
ARABZZRTEREBEZE_Z—NEFER The directors of the Company resolved not to declare any interim
A=Z+BIEXNEAZEAPHRE(HES dividend for the six months ended 30 June 2019 (six months ended
T—NFEXNA=THILNEA : &) - 30 June 2018: nil).
2019 2018
BT T BT
HK$000 HK$000
FANEREDIKHAARLREIE  Dividend for ordinary shareholders of the
IRERFIISARE. Company recognised as distribution
during the year:
=z B—EkRTE . .
/%ﬁgé\igifﬁﬂj\\zkﬂi Final 2018 — HK$0.13 per ordinary
T k- RTER share (2018: Final 2017 — HK$0.11
B0 117T) per ordinary share) 816,986 691,296
HE_ZT-N\F+ZA=+T—HLEFEZ A final dividend of HK$816,986,000 (HK$0.13 per share) in respect
R HA % B 75 #816,986,0007T( & I B & of the year ended 31 December 2018 was approved at the annual
013 ERARAZE—NFRAZF general meeting of the Company on 28 May 2019. The aggregate
NBZBRRBFRE LK - REBX amount of the final dividend paid to the shareholders of the
NFARRABBRERRAR SEEE BB Company in the current period amounted to HK$816,986,000.
816,986,0007T °
M=% - BEKRKRB 11. PROPERTY, PLANT AND EQUIPMENT
wNERHE Additions and disposals
HEZZ-—NFAA=THLE~EAR - During the six months ended 30 June 2019, the Group purchased
AEEBEEME BERIERBY property, plant and equipment amounting to HK$777,555,000
777,555,000 (B2 — N\FRNA=+ (six months ended 30 June 2018: HK$866,669,000), excluding
H1E/NE A - & #866,669,0005T) + T8 the property, plant and equipment acquired through a business
RBEBEBEHRERYMERSYE - combination and property under construction.
Bl E
BE_Z—NAFA=+HIEAEARA K Assets (other than those classified as held for sale) with a net book
£E D HERmEERB 31,265,000 value of HK$31,265,000 were disposed of by the Group during the
ZEEMOERFIFHENEERIN) (H six months ended 30 June 2019 (six months ended 30 June 2018:
E_Z-N\FNA=TBILAEAR : B HK$61,103,000), resulting in a net loss on disposal of HK$489,000
61,103,0007T) * BE L EE R IFF B (six months ended 30 June 2018: a net loss on disposal of
489,0007c(BE=-T—N\FXA=1HI HK$16,802,000).

SNME A MEEEFEE16,802,0007T) °

China Resources Pharmaceutical Group Limited Interim Report 2019



PEASBRAR & BT IS SRR M5
Notes to Interim Condensed Consolidated Financial Statements
HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

12. & 12. GOODWILL
—E-hF —FT-N\F
~NA=+HA +=—A=+—H
30 June 31 December
2019 2018
(REERK) (€ &3-9)
(Unaudited) (Audited)
BETT BT
HK$000 HK$000
5N Cost
HR, 4] At the beginning of the period/year 19,998,438 20,726,448
U BB B A | (A15E20) Acquisitions of subsidiaries (Note 20) 660,594 225,064
Rk Exchange realignment (99,216) (953,074)
RERFER At the end of the period/year 20,559,816 19,998,438
REPRE Accumulated impairment
RHR, 4] At the beginning of the period/year 193,584 181,836
B R AR B 518 Impairment loss recognised - 20,109
PE i S % Exchange realignment (762) (8,361)
HR, R At the end of the period/year 192,822 193,584
BREFE Net carrying value
RERFER At the end of the period/year 20,366,994 19,804,854

3. HWARE FEREELRMEE  13. OTHER CURRENT/NON-CURRENT FINANCIAL

ASSETS

—ZT-)N\F
+=—A=+—~”
31 December
2018
(REERK) (K %=%)
(Unaudited) (Audited)
BETT BT T
HK$000 HK$000

BEBMES - WRNEER  Asset-backed securities, at fair value (Note a)

(Ftita) 321,617 385,217
B 5 EWGRIA R EW R Trade and bills receivables, at fair value (Note b)

o BER (D) 21,455,245 19,088,152
FELTEIRE - BAREE  Unlisted equity investments, at fair value (Note ¢)

st (Hiatc) 439,885 74,467
BRMER RAREBMER Financial products, at fair value (Note d)

(Ktztd) 6,524,319 8,549,773
B E S - B ANET Financial products, at amortised cost (Note e)

(Bfite) 852,062 148,613
HREt Total 29,593,128 28,246,222
A Analysed into:

MENVEE Current assets 29,005,621 28,023,549
FEMEN B E Non-current assets 587,507 222,673

29,593,128 28,246,222
“E-NFPHPRE FEHBESEEARRAF 61
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For the six months ended 30 June 2019

13.O0THER CURRENT/NON-CURRENT
FINANCIAL ASSETS (Continued)

14.

Raw materials

Note a:

Note b:

Note c:

Note d:

Note e:

The amounts represented the Group’s investments in asset-
backed securities with returns linked to the performance of
those securities which were issued by independent third parties
in the PRC. These securities are measured at fair value through
profit and loss. The Group's asset-backed securities comprised
two subordinated tranches of securities with maturity dates in
November 2019 and September 2020.

The Group classified trade and bills receivables that are held within
a business model both to collect cash flows and to sell to financial
assets at fair value through other comprehensive income.

The Group's unlisted equity investments represented investments
in unlisted private entities established in the PRC as at 30
June 2019 and 31 December 2018. These unlisted entities are
principally engaged in the research and development, distribution
and related operations of pharmaceutical products. They are
measured at fair value through profit or loss.

Financial products at fair value included structured deposits
entered into by the Group with banks and financial institutions.
These structured deposits (where the effect of the structured
element is not material) are designated as financial assets
measured at fair value through profit or loss.

Financial products at amortised cost include financial products
with principal and interest guaranteed. The assets are measured at
amortised cost as they meet two conditions: (i) the financial asset
is held within a business model with the objective to hold financial
assets to collect contractual cash flows, and (i) the contractual
terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

INVENTORIES

Packaging materials

Work in progress
Finished goods

+=A=+—H

30 June 31 December
2019 2018
(REEX) (B E%)
(Unaudited) (Audited)
BEFT BT IT
HK$000 HK$000
2,824,218 3,047,482
30,613 20,637
1,235,034 1,232,322
18,641,131 17,227,482
22,730,996 21,527,923
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15. ES5 R EHMWEWFIE

15. TRADE AND OTHER RECEIVABLES

—E-hEF —F-N\F

ANA=+H +=-—A=+—H

30 June 31 December

2019 AONKS]

(REEEZ) (FE#%)

(Unaudited) (Audited)

BYETT BT

HK$000 HK$000

FEE & Bills receivable 2,808,864 2,559,563
= e Trade receivables 56,000,403 44,797,057
BB Impairment allowance (720,615) (436,084)
55,279,788 44,360,973

TAfFRIE Prepayments 3,434,572 3,425,706
H fib e W IE Other receivables 6,202,929 4,637,120
BB Impairment allowance (120,640) (136,347)
6,082,289 4,500,773

67,605,513 54,847,015

AEE-RAREZEPE TN F30£270
REOVEEH LA FREERF KEEHIT

The Group generally allows credit periods ranging from 30 to 270
days to its trade customers, which may be extended to 360 days for
RE360K MEERTEETEFPNESE selected customers depending on their trade volume and settlement
REZERME - BKREEOHRN T30 terms. The bills receivable had maturity periods ranging from 30 to
£180K ° 180 days.

AEBEEREZARMRRERBROE
SERMFIRRNRE AT

An aging analysis of the Group’s trade receivables, based on the
invoice date and net of impairment allowance, is as follows:

—E-RE T )\F

AA=tH +=ZH=+—H

30 June 31 December

2019 2018

(REGERK) (#e=i%)

(Unaudited) (Audited)

BETT BT

HK$000 HK$000

0Z30K 0-30 days 18,883,934 16,743,995
31E60K 31-60 days 8,189,421 6,757,515
61290K 61-90 days 7,134,966 4,286,534
91E180K 91-180 days 12,492,982 10,084,492
181£2365K 181-365 days 7,076,225 5,726,756
iR Over 1 year 1,502,260 761,681
55,279,788 44,360,973

—E-NFRPRE
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~—

15. EZ R HMBEWRFIE@® 15. TRADE AND OTHER RECEIVABLES (Continued)
REE RN EEIRFAY A B IRE DT a0 An aging analysis of the Group's bills receivable, based on the issue
T dates, is as follows:

—E-hEF —F-N\F

~NA=+H +=-A=+—H

30 June 31 December

2019 2018

(REEEZ) (FE#%)

(Unaudited) (Audited)

BT BT

HK$000 HK$000

0£30K 0-30 days 933,755 317,149
31ZE60K 31-60 days 384,933 393,062
61290k 61-90 days 495,582 432,406
91£180K 91-180 days 994,594 1,416,946
2,808,864 2,559,563

16. BIKMIETER HEKE 16. PLEDGED BANK DEPOSITS/CASH AND CASH

TEEY EQUIVALENTS
—Z=-N\F
+=-—A=+—8
31 December
PAONKS]
(REEXK) (f8=&#%)
(Unaudited) (Audited)
BETT BEFT
HK$000 HK$000
W& KIRTTHEER Cash and bank balances 18,194,699 20,061,977
VA  Less:
FAREMNZENEEMIRIT  Pledged bank deposits for bills payable
T 3,145,413 3,193,308
1%1%??%’&&?3]%@ H 9\5\:\5 Guarantee deposits and other restricted
fiE1 A B F At SR 6l 3 deposits with original maturity of less
than three months 145 3,036
13%1%??%’)(&?3]%@ H ﬁi@;E Guarantee deposits and other restricted
fiE1 A B F At SR 6l 3 deposits with original maturity of more
than three months 231,560 232,332
BEHEMIRITERRER Total pledged bank deposits 3,377,118 3,428,676
Re RFSEEY Cash and cash equivalents 14,817,581 16,633,301
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16. EEFRITER B &R
EEEY @)

N & B IR 17 17 3R 15 B 682,693,404
T(ZE—NF+_A=+—H: Ak
1,556,802,6907C) * AR HH BB =@
AELR—FNEHER  BEETHH
E1%E2.25% (ZE—N\F+-_A=+—
H :1.43%%E2.25%)5T 8 o NEBE A FERF
REITRERIUELIRITEN - WESE -

R-ZB—AFENA=1+H  REENRTE
BIENT0%24.18% (ZE—NF+=-A=
+—H:0%£4.18% ) NFEMHFETS -

RZZE—HERNA=Z+TH XEEDER
BITEREAERBITHRE(BEREMNE
B kR FRITHER - BIENT0.30%
£21.69% (ZE—N\F+ZA=+—H:
0.30% %2 1.69% ) MFEMHFRE ©

17. ST ERITREMER

PEASBRAR & BT IS SRR M5
Notes to Interim Condensed Consolidated Financial Statements
For the six months ended 30 June 2019

16. PLEDGED BANK DEPOSITS/CASH AND CASH
EQU|VALENTS (Continued)

Included in the Group’s bank deposits of HK$682,693,404 (31
December 2018: HK$1,556,802,690) are time deposits with
original maturity of more than three months but less than one
year, which are carrying interest at market rates ranging from
1% to 2.25% per annum (31 December 2018: 1.43% to 2.25%).
These bank deposits can be withdrawn at any time at the
Group’s discretion without penalty.

Bank balances of the Group carried interest at market rates ranging
from 0% to 4.18% (31 December 2018: 0% to 4.18%) per annum
as at 30 June 2019.

Pledged bank deposits of the Group represent deposits pledged
to banks to secure banking facilities including bills payable and
carried interest at market rates ranging from 0.30% to 1.69%
(31 December 2018: 0.30% to 1.69%) per annum as at 30 June
2019.

. INTEREST-BEARING BANK AND OTHER
BORROWINGS

—E-hF —F-)N\F
AA=+H +=ZA=+—H
30 June 31 December
2019 2018
(REEXK) (#8&1%)
(Unaudited) (Audited)
BETT BT
HKS000 HK$000
HRIT M LA fE X Bank and other borrowings
B Secured 170,293 408,849
EeSriwiil Unsecured 50,127,672 40,255,672
50,297,965 40,664,521
EhFIESEFA Fixed rate borrowings 13,490,001 14,312,730
SFEHEMER Floating rate borrowings 36,807,964 26,351,791
50,297,965 40,664,521
RBBEE FAR—FREIH  Amounts due within one year shown under
Gk current liabilities 46,688,892 37,362,593
SEREVAMEIE TR —FE  Amounts due after one year shown under
R HAR £ 58 non-current liabilities 3,609,073 3,301,928
50,297,965 40,664,521

R-ZE—NENA=Z1+HB NEEZHF
ERITERREENRERNFEFHERF
FERDBNA2.07%E5.66% (—F— N\F
+=—A=+—"H:1.5%%566%)50.05%
F4T79% (ZE—N\F+ZA=+—H:
0.20%%E5.66%) °

The average effective interest rate of the Group's floating rate bank
borrowings was 2.07% to 5.66% (31 December 2018: 1.5% to
5.66%) per annum, and that of fixed rate borrowings was 0.05%
t0 4.79% (31 December 2018: 0.20% to 5.66%) per annum as at
30 June 2019.
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18. BES 18. BONDS PAYABLE
ENEHRzE2ESMT The movements of the bonds payable are as follows:
+=—A=+—~”
31 December
AONESS
(REEXK) (fe&1%)
(Unaudited) (Audited)
BETT BT
HK$000 HK$000
REFHEEREE Carrying amount as at the beginning of the
period/year 6,847,740 4,665,382
BB TESATE A B Proceeds received from issued bonds 1,136,800 4,552,255
B Repayment - (2,350,507)
e 54, 8 B Exchange realignment (26,940) (19,390)
REFREEREE Carrying amount as at the end of the
period/year 7,957,600 6,847,740
JEEEST Amount repayable:

FE_EFERF In the second to fifth years 7,957,600 6,847,740
RZZE-—NFRNA=+H  XEEERMNE The effective interest rate of the Group’s bonds payable as at 30
HFEBRFFNER3T8%EL20% (ZT—N June 2019 ranged from 3.78% to 4.20% (31 December 2018:
F+ZA=ZF—H  4.04%%F4.94%) ° 4.04% to 4.94%) per annum.

19. E5 R HMENRIE 19. TRADE AND OTHER PAYABLES
—= _/\E'E
+=—A=+—8
31 December
PAONKS]
(REEERK) (fe&%)
(Unaudited) (Audited)
BETT BT
HK$000 HK$000
B ZENRIE Trade payables 30,037,358 27,227,869
AN Bills payable 12,617,605 12,281,222
Bt & Accrued salaries 1,325,778 1,600,012
FERI TS Interest payable 362,076 304,111
H R HHIR Other tax payables 610,730 1,314,669
HAb e FRIE Other payables 12,974,237 12,377,884
W B B B8 R B O B S 3R IR Payable for acquisitions of subsidiaries 977,168 1,092,492
58,904,952 56,198,259
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BE_T-NAFAA=THILLAXEA

19. EZ REMENFIE @ 19.

KBELMEHEREBN F30E12
Ko BN EBEE N F30E360K #) H
ReR=ZZE—NAFNA=1+H *5%H
7 #10,013,897,000t( — T — \ F +
— A=+ —8: & #7,125681,0007C )
MENEZEERASEREAAEASBE
947,224,000L( =T —N\F+=A=+—
H : B#408,919,0007T ) K JE U =45 7 7 s
3,145,413,00070( —E—N\F+-_A=+—
B : ##3,193,308,0007T) T B IHR 1717
METER(AEE16) -

REBERBZAHPNE ZEMNFENE
BT

For the six months ended 30 June 2019

TRADE AND OTHER PAYABLES (Continued)

The average credit period on purchases of goods range from 30
to 120 days. The bills payable has maturity periods ranging from
30 to 360 days. As at 30 June 2019, the Group’s bills payable of
HK$10,013,897,000 (31 December 2018: HK$7,125,681,000) were
secured by the Group’s bills receivable with an aggregate carrying
amount of HK$947,224,000 (31 December 2018: HK$408,919,000)
and pledged bank deposits of HK$3,145,413,000 (31 December
2018: HK$3,193,308,000) (Note 16).

An aging analysis of the Group's trade payables, based on the
invoice date, is as follows:

0&30K 0-30 days
31260XK 31-60 days
61290K 61-90 days
HBEHI0R Over 90 days

—E-NF —ETN\F
~NA=+H +=-A=+—H
30 June 31 December
2019 2018
(REEEZ) (B #%)
(Unaudited) (Audited)
BT BT
HK$000 HK$000
19,158,457 16,405,519
3,786,873 4,092,276
2,271,465 1,971,968
4,820,563 4,758,106
30,037,358 27,227,869

AEBENFY BHMEMNZENRE Y
HaaF

0&30K 0-30 days
31260XK 31-60 days
61290K 61-90 days
HBIEHI0KR Over 90 days

An aging analysis of the Group's bills payable,
date, is as follows:

based on the issue

—g-nE T N\F
AA=+R +=A=+-8
30 June 31 December
2019 2018
(REEXK) (F& &%)
(Unaudited) (Audited)
BETT BT IT
HK$000 HK$000
10,631,130 9,581,425
410,938 616,290
497,372 852,340
1,078,165 1,231,167
12,617,605 12,281,222
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BE_T-AFANA=THILAEA

20. A6

68

(a)

China Resources Pharmaceutical Group Limited

W I ERE
ERBEITRER A ([ EHEEE
B ABRRRIZEWNBRR »
AR —ZE—\FEtA=THER=ZZF—
NERAATHOBETIETIHRRE(E
BE)DEREEQAR(IHER] 7
RERIFREEEEREMERF])
2 IR R AT R0 R e A 7T
R NEBRSTENARE
3,099.48 & T 18 & M B #53,636.5
BEL) ((REDOFARE IPE
B R AE INFEMAR AR D - BB
o MARKE,0408FET(HER
KB, 22118 B ) R IERIT
PEENTERRER  BUEER
HEE NN TR EELRTE
S BINIPEECHEE
Ko RZT—NFZAZ+=ZH " £
HOTHREERMNBETK - IHE
ERR AEE R IR A 51 %IRAER
MEBAR - IPEREAR—RELEPH
HRAIEEEENR] A TP
BADERAR([STHREEE )RR HE -
TREE LSRN EBESXSTE
MW AR  TENEEE HERS
HOTCER RIEFEEER - NZF
—NEXRNAZTH REEBEBITF
SEBERE IR EE43.03% MK
T o

For the six months ended 30 June 2019

20. BUSINESS COMBINATIONS

(a)

Acquisition of Jiangzhong Group

China Resources Pharmaceutical Holdings Company Limited
("CR Pharmaceutical Holdings”), a wholly-owned
subsidiary of the Company, entered into a share subscription
agreement and a supplemental subscription agreement on
30 July 2018 and 14 September 2018, respectively, with
the then shareholders of Jiangxi Jiangzhong Pharmaceutical
(Group) Co., Ltd. (“Jiangzhong Group”, currently known
as China Resources Jiangzhong Pharmaceutical Group
Co., Ltd.) for the subscription of increased registered share
capital of Jiangzhong Group by way of capital contribution
of approximately RMB3,099.4 million in cash (equivalent
to HK$3,636.5 million) (the “Consideration”). Out of the
Consideration, approximately RMB1,040.8 million (equivalent
to HK$1,221.1 million) shall be treated as an interest-bearing
shareholder’s loan to Jiangzhong Group, save for the amount
of repayment of any outstanding entrusted loans receivable
from its associate which shall be contributed to the reserve
capital of Jiangzhong Group. On 22 February 2019, the above
share subscription of Jiangzhong Group was completed and
Jiangzhong Group became a 51%-owned subsidiary of CR
Pharmaceutical Holdings. Jiangzhong Group is a large-scale
pharmaceutical enterprise specialised in traditional Chinese
medicine and directly holds equity interest in Jiangzhong
Pharmaceutical Co., Ltd. (“Jiangzhong Pharmaceutical”).
Jiangzhong Pharmaceutical is a company listed on the
Shanghai Stock Exchange and is principally engaged in the
manufacturing, research and development, distribution of
OTC medicines and healthcare products. As at 30 June 2019,
the Group, through Jiangzhong Group, indirectly holds a
43.03% equity interest in Jiangzhong Pharmaceutical.

Interim Report 2019
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(a)

T HARE BR AR S B S AR Y RE

Notes to Interim Condensed Consolidated Financial Statements

HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

WEE T &EE (&)
REER - THEEATHNEENRE
BENAABEEARBEEAAR
EBEDFEE)OT

IE e
EREEE
BILEE
NN [k
HitpREemEE
R AEE
HitEREEE
TE

B 5 A RKIR
RelBReFHED
B 5 MEMENRIEA
BRAE

FHRIRTT REMER
FEfHTEIR
EEHARE
HitpREBE
BARBEFEZUTRINEEFERE
TR R
W 2 B

AT R
Be
o 2 BREEH

20. BUSINESS COMBINATIONS (Continued)

(a) Acquisition of Jiangzhong Group (Continued)
The fair values of the identifiable assets and liabilities of
Jiangzhong Group as at the date of acquisition, which are
provisional amounts and are subject to the finalisation of the
fair value estimation, are as follows:

FA U BB BF

BRZ

AREE*

Fair value

recognised on

acquisition*

(REEZ)

(Unaudited)

BT T

HK$000

Property, plant and equipment 1,571,352
Right-of-use assets 769,182
Intangible assets 1,156,142
Interests in associates 286,595
Other non-current financial assets 386,854
Deferred tax assets 22,335
Other non-current assets 1,564,104
Inventories 288,782
Trade and other receivables 2,678,377
Cash and cash equivalents 4,873,635
Trade and other payables (1,948,169)
Contract liabilities (148,932)
Interest-bearing bank and other borrowings (2,901,160)
Tax payable (45,679)
Deferred tax liabilities (639,379)
Other non-current liabilities (71,013)
Total identifiable net assets at fair value 7,843,026
Non-controlling interests (6,088,033)
Goodwill on acquisition 660,324
2,415,317

Satisfied by:

Cash 3,636,486
A shareholder’s loan to Jiangzhong Group (1,221,169)
2,415,317

r—

R
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20. ¥BEHtw@ 20. BUSINESS COMBINATIONS (Continued)
(b) WEBH B A =] (b) Acquisition of other subsidiaries
REBEZZT-NFAA=THIE During the six-months ended 30 June 2019, the Group also
A AEETUBRESREEHEARE acquired the following three companies which were engaged
226BBT(HENBEL2638E in the manufacture and sale of pharmaceutical products
TORBIE=FWEBAT=RE % from independent third parties at an aggregated cash
EnBERHEEAR - REBWEZ consideration of RMB22.6 million (equivalent to approximately
ZBABHEREBANREEITED HK$26.3 million). These subsidiaries were acquired as part
SN —&D - of the Group’s strategy to expand its market share in the

pharmaceutical industry.

EREE g A=p BT I
Percentage of interest

Name of entity Date of acquisition acquired

HICHEREZX AR AR —T-NFRA=+H 51%

Tieling Spring Pharmaceutical Co., Ltd. 30 May 2019

m)l|E e FEERR AR —ET-hEFE—-A=+—H 70%

Sichuan Jinte Pharmaceutical Co., Ltd. 31 January 2019

HEHEMNBEGRAT —ET-hEFE—-A=+—H 70%

(RTFBPUIN EREEE SEB R A F])
China Resources Luzhou Pharmaceutical Co., 31 January 2019

Ltd. (formerly known as Sichuan Zhengye
Pharmaceutical Co., Ltd.)
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EREEE
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Notes to Interim Condensed Consolidated Financial Statements

For the six months ended 30 June 2019

20. BUSINESS COMBINATIONS (Continued)

(b) Acquisition of other subsidiaries (Continued)

The information for these acquisitions was disclosed on an
aggregated basis as they were individually immaterial to the
Group. The fair values of the identifiable assets and liabilities
of the subsidiaries acquired as at the respective dates of
acquisition, which are provisional amounts and are subject to
the finalisation of the fair value estimation, are as follows:

RSB RFTERR 2

NAEE*

Fair value

recognised on

acquisition*

(REEEK)

(Unaudited)

BT

HK$000

Property, plant and equipment 33,794
Right-of-use assets 5,927
Other non-current assets 44
Inventories 24,750
Trade and other receivables 58,602
Cash and cash equivalents 4,570
Trade and other payables (81,469)
Contract liabilities )
Interest-bearing bank and other borrowings (3,978)
Total identifiable net assets at fair value 42,233
Non-controlling interests (16,164)
Goodwill on acquisition 270
Satisfied by cash 26,339

* FHITHINTHE LA EE A # 5B EFER
Woig BRI 2/ (B 1E » Bt - ATBPIAE
JEIERBER T - rMiE AR A
AR A B TIEE SR

RKER EZRHEMEBKRKREBEHAARE
8575 %2,736,979,0007T - & 5 M E A4 fE
WRIER RS Y2 5 5B 12,846,064,000
ﬁ: o

AEBEELWRER SR AEEE265,0007T ©
ZERGEAD T HIT AFHERLEE
WERMEMAS -

*

Additional assessment is required to determine fair value of the net
identifiable assets on the acquisition dates. Thus, the net identifiable
assets may be subsequently adjusted, with a corresponding
adjustment to goodwill within 12 months after the acquisition date.

The fair value of trade and other receivables as at the date
of acquisitions amounted to HK$2,736,979,000. The gross
contractual amount of trade and other receivables was
HK$2,846,064,000.

The Group incurred transaction costs of HK$265,000
for these acquisitions. These transaction costs have been
expensed and are included in other expenses in the interim
condensed consolidated statement of profit or loss.
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BE_T-AFANA=THILAEA

20. ¥ &6

WBEARE AARKBITEBRETR
BREE  DHERTESEZERAMES
BF B 7S /B 35 42 W B 77 1O B B 155 1R 2% R
@ WEEE - REMGER - ANEE
RIEFESE ARZENELATEH
BBV EENRRRERE BT eEmE

BEEUBZREREBS AT -

BEUWBRENREEEY

ReRE
ST 5 R A R ROER
*tem

W 2B ERAFE

For the six months ended 30 June 2019

20. BUSINESS COMBINATIONS (Continued)

Goodwill arose in the acquisitions because the cost of the
combination included the benefit of expected synergies, revenue
growth, future market development, the assembled workforce and
the control premium of the acquirees as the acquirees are engaged
in various areas relating to the manufacturing, distribution and
retail in the pharmaceutical and medication industry. These benefits
were not recognised separately from goodwill because they did not
meet the recognition criteria for identifiable intangible assets.

BE-Z—N#F
ANA=THIL
~MEA

For the six
months ended
30 June 2019

(RBEK)
(Unaudited)
BETT
HK$000
An analysis of the cash flow in respect of these
acquisitions is as follows:
Cash and cash equivalents acquired 4,878,205
Cash consideration (3,662,825)
Amount not paid and included in trade and
other payables 10,935
Net cash inflow on acquisitions 1,226,315

21. HEMB AT

RZZE-—NF-—A AEEURERK
B A K #1,116,886,0007T( 18 & 7 75 1
1,289,903,00070) H ERXIIT = NER B
RABIGRINZ ) 2100% 888 TR IIE

RBREREERAF]

RORE
B4 A A
e
IR AR

H 5 5 e
e RHSSEY
YT e

HE KB A F e s

21. DISPOSAL OF A SUBSIDIARY

In January 2019, the Group disposed 100% equity interests
of Shenzhen Sanjiu Hospital Co., Ltd. (“Shenzhen Sanjiu”)
to Shenzhen Xinshen Hospital Management Co., Ltd. at a
cash consideration of RMB1,116,886,000 (equivalent to
HK$1,289,903,000).

BE-E—NF
AH=+HLE
~ME A

For the six
months ended
30 June 2019

BETT
HK$°000
Cash consideration 1,289,903
Net assets disposed of:
Property, plant and equipment 175,185
Other non-current assets 51,789
Trade and other receivables 1
Cash and cash equivalents 3,682
Trade and other payables (1,317)
229,340
Gain on disposal of a subsidiary 1,060,563
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21. HEMB AT @ 21. DISPOSAL OF A SUBSIDIARY (Continued)
PE-—RHBRARMNREEESEEYH An analysis of the net inflow of cash and cash equivalents in respect
MAFEDTOT of the disposal of a subsidiary is as follows:

BE-F-NF
ANA=tTHL
~NER

For the six
months ended
30 June 2019

BT T
HKS$'000
ReNRE Cash consideration 1,289,903
FTAZ S REAMERFIEN RS FE Amount not received and included in trade and
other receivables (902,932)
EHERERFSEEN Cash and cash equivalents disposed of (3,682)
EAAEHAX Income tax expense paid (94,212)
HE—ZRKMEARNHR e RREE Net inflow of cash and cash equivalents in respect
BRI A FE - HIRTIE of the disposal of a subsidiary, net of tax 289,077
22. & 22. COMMITMENTS
—E-NF —F-)\&F
RA=tRA +ZA=+—H
30 June 31 December
2019 AONES]
(REEFEZK) (g&E%)
(Unaudited) (Audited)
BETT BT
HKS000 HK$000
PUEELA TS IADFTLER Contracted but not provided for in relation
i to the acquisition of:
— W BERERE C B - property, plant and equipment,
BE intangible assets 313,842 575,393
— KB AF,HE AT - equity interests in subsidiaries/associates
P& 118,278 3,630,187
432,120 4,205,580

-
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23. BEE LI E 23. RELATED PARTY DISCLOSURES
(a) EAEEL RS (a) Related party transactions
LA 70 B8 L Ath X AT A B 8 R 1N R B The following material transactions were carried out with
FEITHEARRS : related parties other than other government-related entities:

BEAA=1tRHIEAEA

Six months ended 30 June

2019 2018
(REEER) CREEEZ)
(Unaudited) (Unaudited)
BT BT
HK$000 HK$000
HERE Sales
B ZHTEAF] Fellow subsidiaries 158,228 159,201
EER)EYNEI ol dwNS Associates of a fellow subsidiary 226,019 264,063
B Joint ventures 1,532 -
FEFE AR A Non-controlling interests 2,365 =
388,144 423,264
IBEXE Purchases
RRWEB AR Fellow subsidiaries 10,425 298
iG] Associates 2,235 2,111
BEDHE Joint ventures 1,299 -
13,959 2,409
ENEEE Management fee paid
i l/NE]| Associates 988 1,229
RRWEBAT] Fellow subsidiaries 8,981 -
9,969 1,229
HEMNRK Lease payments
/NG| Associates 477 8,034
RRHEBAT] Fellow subsidiaries 12,432 13,570
12,909 21,604
& Service fee
EES)=IANG Fellow subsidiaries 4,057 8,557
EEGI=INGIL Ok NG Associates of fellow subsidiaries 5,457 -
PR iR Non-controlling interests 8,387 137,900
/NG| Associates 1,501 =
19,402 146,457
FILE WA Interest income
i Sl/NE]| Associates 45,422 5,982
FISBX Interest expenses
HfEERR A A Intermediate holding company 32,231 =
NS Associates 18,140 7,078
50,371 7,078
BERE  ZERH RN —RER In the opinion of directors, these transactions were carried
BIE A BRI 75 19 T MR TRETT o out on terms agreed with the counterparties in the ordinary

course of business.
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23. BABE B () 23. RELATED PARTY DISCLOSURES (Continued)
(b) EAEETS4ER (b) Balances with related parties
FL A TR AT RA G B B YN R RS 7 A R Balances with related parties other than other government-

related entities:

—E-hEF —E-NF
RA=tH +tZA=+—H
30 June 31 December
2019 2018
(REEK) (fe&1%)
(Unaudited) (Audited)
BETT BT
HKS000 HK$000
BRI TR ANWE ZEWTIE Trade receivables due from
EEIL NG Fellow subsidiaries 30,749 36,954
aEhE Joint ventures 487 782
el Associates 43,835 44,008
BRI NGIE ) =N Associates of fellow subsidiaries 205,403 256,536
280,474 338,280
BEWATEAHNEMEWTIE Other receivables due from
EER ) =ING] Fellow subsidiaries 3,387 801
BEERAR Immediate holding company 17,967 17,967
F=NE] Associates 3,373,670 2,023,780
el Non-controlling interests 89,931 20,226
3,484,955 2,062,774
ENFUTEAHRE Prepayment to
EEAN]=ING Fellow subsidiaries 3,779 1,473
Fk/N Associates - 30
3,779 1,503
BT EEEE LAl E T H R MRIA Except for certain other receivables due from associates of
75 #3,353,560,0007T0( —F — \4F : HK$3,353,560,000 (2018: HK$2,014,376,000) which bear
751%2,014,376,0007T) - RERFIE interests at the lending rates of 5.23%, 6.09% or at the
5.23% * 6.09% s EH B ARRITA benchmark one year lending rate of the People’s Bank of
) — FHEEREEF X F)ZSERE China (PBOC) plus 5 basis points (2018: at the benchmark
KE(ZZE—)N\F: RPBARRT one year lending rate of the PBOC plus 5 or 10 basis points),
D —FEAERELERN K )¥5(E the remaining receivables are unsecured and interest-free.
ERESIOEERT) RN %F No provisions are made against the receivables from related
TR o) EUCRIB B EEAEE kR parties as at 30 June 2019 and 31 December 2018. The trade
B BiBpRN —_T—hFA=+H and other receivables are expected to be received within one
EZZ-N\F+-HA=1T—HrREK year.

BAEE D SRRTIREE - ARE S RE
fl R WA TE IR — F s -
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BE_T-AFANA=THILAEA

23. B L IE @
(b) FEEEgA&ER(E)

For the six months ended 30 June 2019

23. RELATED PARTY DISCLOSURES (Continued)

(b) Balances with related parties (Continued)

—F-)N\F
+=—A=+—H”
31 December
2018
(REERK) (€&3-9)
(Unaudited) (Audited)
BYETT BT
HK$000 HK$000

ERUTEANEZENKIE Trade payables to
RRWBAF] Fellow subsidiaries 1,697 1,387
e Joint ventures 7,489 10,619
i l/NG]| Associates 2,642 5,296
11,828 17,302

BAUT&FHHEMLENKIE  Other payables to
IR Non-controlling interests 1,790,579 926,364
=N Associates - 1,062
BEPE Joint ventures 228 -
RRWEBAF] Fellow subsidiaries 14,559 18,583
AR A A Intermediate holding companies 3,125,656 3,093,796
4,931,022 4,039,805

BT —ERNTPHEAZERARBE
3,000,000,0007C(=F— /\F : B
3,000,000,0007T) * #2.17% (==&
—N\F 1 2.77%) 0 FHEEF &
BRHAMEMFRIEIN - ZEFIRES
NEBEER 2B RIEERKEE -

(0 ETEEEREFHM

Except for the other payables due to an intermediate holding
company of HK$3,000,000,000 (2018: HK$3,000,000,000), which
bear the average effective interest rate at 2.17% (2018: 2.77%),
the remaining payables are unsecured, interest-free and repayable
on demand.

(c) Key management compensation

BEASNB=1THILAREA
Six months ended 30 June

—E-hE —ZT—)\&F

2019 2018

(REEEZX) (CREEZ)

(Unaudited) (Unaudited)

BEET T BT T

HK$000 HK$000

e RBERIEA Salaries, allowances and bonuses 3,282 4,086
BRIREFIFT B Retirement benefit scheme contributions 122 217
3,404 4,303

A

(d) ,Eﬁiﬁﬂzqn BT IE R BRI

5 /R
BEAN - AEREE R FEEBBRET RS

TRITREREE(RBUTEBER)
RIMZIERS  BREEXK - BRRE
—RIRITEE - ERZFRITRS
MEE - ARBESERRIELERIHK
BUEESE -

76  China Resources Pharmaceutical Group Limited

(d) Transactions/balances with other PRC government
controlled entities
In addition, the Group has entered into various transactions,
including deposit placements, borrowings and other general
banking facilities, with certain banks and financial institutions
which are government-related entities in its ordinary course of
business. In view of the natures of those banking transactions,
the directors of the Company are of the opinion that separate
disclosure would not be meaningful.
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HE-ZT—NFA=1+HINMEAA  For the six months ended 30 June 2019

24, TREEREBEBEHNAR

BERQIAEBERER

rEEeRTAZERRERAABEER
HEHELRBEAIEREERIN I
T

24. FAIR VALUE AND FAIR VALUE HIERARCHY

FOR FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

- N\F+ZA=t+—H

—E-NFARHA=+H

30 June 2019 31 December 2018
BREE AREE AREE ArfBlE
Carrying Carrying
amount  Fair value amount Fair value
BB BT T BT BT
HK$000 HK$000 HK$000 HK$000
T AIERENEER  Interest-bearing bank and other

FTEERIT R EAD borrowings included in non-

(e current liabilities 3,609,073 3,605,754 3,301,928 3,294,790
FERHES Bonds payable 7,957,600 7,829,537 6,847,740 6,784,514
st Total 11,566,673 11,435,291 10,149,668 10,079,304

ERENEERA REeRBEFEY - Management has assessed that the fair values of cash and cash

BEEAEFR B REMEEIE - H
EREE BHREMEMNKE - B
NEEALFA  BHIRE S R BRIT
fERH BB D AR EMERN AR EE
HEXEZEREERE  TEARZEL
AREHREIES -

MY EERRE T AKE 2 MBHPFIAER
ETemTAAABEAENHERE
Fro MBEBEERRNEREMBE RBFTR
Bg2%H NEBEAY MBI
ERMTANEBEEZPIEEHETERD
TER2H - AMERERMBEEEEZLL
e HERAEREREFMAR T HRE
BT ERIRAT A R B R TRIR ©

MBEERRBEZ ARBERABR(MIE
MENBFRIE)RZFETNEMNR ST
EMTAZESEA - RfATARBER
SEATITARRR :

equivalents, pledged deposits, trade and other receivables, other
financial assets, trade and other payables, amounts due from/
to related parties, short term debentures and the current portion
of interest-bearing bank borrowings and other borrowings
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The Group’s finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

—E NERERE BEBREESRAT 77 (
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24,
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THMEENRERMEBEN AR
BERARBEREH@®

RITREMERNAABENRABEU
B3R - EEER KR F N T ARIRT
MERPRRAMARESREFAE - R -F
—NEXRA=+TH AEEREERT
REMERNTEORBRIK G RLTE
R BEEAEENTEORR - ENE
HFROARBERBUESFNRSHISH X
MREARKRRERELEE -

ELEMREREN R R BETERANAILE
EABEmEERILEIRARRAE
MOERT SO MERMEET - ZHEES
SKEERRBTE  RE -  BEREEKKKET
AIELER EMmAE(ET)  WASEHA
AEERARGESBEEREH(AIOE
XEEMEYERME - BB TEREHR
ZF|(TEV/EBITDA) BEHETAXR([ WA
R EH) - BEIRAELRARNRE
BERABNGEFE RSHEHHES
BEATREESERRERAIALRAA
ZEFERERBES REEEZRASER
ERETHIE - TEEHERANIELTR
HRERERNAEBUFEAABE - &
EHRERGEERNEE ZEFTAREEBR
FEMBRRRAR) RIEBEA L BEZS
(REZAR)AEAE  TARBREHERZ

RIGEEE

AEE®REF EMERE(AHBE AU RTTHE
TTHEMER) - AEEREBEHEABEUNR
KEBO TANTSHERERMBRRER
EHERAGEFZEFLTRENAIAE
8o

China Resources Pharmaceutical Group Limited

For the six months ended 30 June 2019

24. FAIR VALUE AND FAIR VALUE HIERARCHY

FOR FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (Continued)

The fair values of bank and other borrowings have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-performance
risk for interest-bearing bank and other borrowings as at 30 June
2019 was assessed to be insignificant. The fair value of the bonds
payable is estimated by discounting the expected future cash flows
using an equivalent market interest rate for a similar bonds with
consideration of the Group’s own non-performance risk.

The fair values of unlisted equity investments have been estimated
using a market-based valuation technique based on assumptions
that are not supported by observable market prices or rates.
The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and calculates an appropriate price multiple, such as
enterprise value to earnings before interest, taxes, depreciation and
amortisation (“EV/EBITDA") multiple and price to earnings (“P/
E") multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are
recorded in the consolidated statement of financial position, and
the related changes in fair values, which are recorded in profit
or loss, are reasonable, and that they were the most appropriate
values at the end of the reporting period.

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The
Group has estimated the fair value of these unlisted investments by
using a discounted cash flow valuation model based on the market
interest rates of instruments with similar terms and risks.
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24. S REENSHEBEN AR 24. FAIR VALUE AND FAIR VALUE HIERARCHY

BEERAABEEHK®= FOR FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (Continued)

TREALREESHREERERBENR The following tables provide the fair value measurement hierarchy

AEEFEER of the Group's financial assets and financial liabilities:

ISR RETHANEETE

Fair value measurement using

%Eﬁtﬁﬁ’\ﬁ&ﬁ EXTREGA EATTURER

F-8) BEBEZR) ARB(EZR)
Quoted Significant Significant

prices in observable  unobservable
active markets inputs inputs
R=Z2-AFEAA=+H  Asat30June 2019 (Level 1) (Level 2) (Level 3)
(REER) (REBER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BRI BT BRI BRI
HKS000 HK$000 HK$000 HK$000
RANBEFENSREE . Finanlcial assets measured at fair
value:
BAREBSAEMZE  Financial assets at fair value through
YakeREE other comprehensive income
BHRUGUEREKEE  Trade and bills receivables - - 21,455,245 21,455,245
BOSBE ARG Financial assets at fair value through
CREE profit or loss
BERRE Asset-backed securities - - 321,617 321,617
BAEM Financial products - - 6,524,319 6,524,319
R A Equity investments - - 439,885 439,885
HitJenaaE— =4 Other non-current assets - Long-
60 term deposits - - 1,087,415 1,087,415
@t Total - - 29,828,481 29,828,481

TSR RETHRABENE
Fair value measurement using
BETRNRE EATBRHA
(&) #BRE-R) AZE(

Quoted Significant S|gn|f|cant
prices in observable unobservable
active markets inputs inputs
RZE—N\F+ZA=1—H Asat 31 December 2018 (Level 1) (Level 2) (Level 3)
(REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BB BB BETT BT
HK$000 HK$000 HK$000 HK$000
BRANBEGENSREE . Finanlcial assets measured at fair
value:
BAREBAEMZER  Financial assets at fair value through
BNRMEE other comprehensive income
B SRR K NS Trade and bills receivables = = 19,088,152 19,088,152
BOSBE ARG Financial assets at fair value through
SREE profit or loss
BEERESR Asset-backed securities = = 385,217 385,217
BOEm Financial products - - 8,549,773 8,549,773
RiERE Equity investments - - 74,467 74,467
HitJEREEE— =G Other non-current assets - Long-
g term deposits - - 863,750 863,750
st Total - =

28961359 28961350 Q
—NFERHRE FEBBEEEBAERQF 79 ( .
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25.

80

MEENQ
REERE &K

AEBER -_ZT-NAFRNA=THEHLERE
ERUAREBEFENEREBE(ZFT N
Ft+-A=1+—8 :#\)-

BN E—MEE - RUEALEBETS
By HEZT-NEFEER_ZT—N\FXA
=tHENEAACHEERERABEHE
FoRMARBEFEEAREL -

P EARSRR 4R & B TS IRk

THERSSMBHRENR - AFN\A
ZHARBREESIERIRETE -

China Resources Pharmaceutical Group Limited

24,

25.

For the six months ended 30 June 2019

FAIR VALUE AND FAIR VALUE HIERARCHY
FOR FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (Continued)

The Group did not have any financial liabilities measured at fair
value as at 30 June 2019 (31 December 2018: Nil).

There were no transfers between Level 1 and Level 2 fair value
measurements during the period, and no transfers into or out of
Level 3 fair value measurements during the six months ended 30
June 2019 and 2018 for both financial assets and financial liabilities.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 26
August 2019.

Interim Report 2019
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